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(Indicated by rounding off an amount less than 1 million yen)
1. Consolidated Results for Interim Accounting Period of the Year 2007 (From April 1, 2007 to September 30, 2007)

(1) Consolidated Operation Results

(% indication shows the increase or decrease rate from the

previous interim period)

Sales Operating profit Ordinary profit lntenm;::fri'rtenl) net
(million yen) % | (million yen) % | (million yen) % | (million yen) %
Interim Accounting Period of 2007 19,937 Al%4 1,193 A423 1,662 | A35.8 1,011 A36.8
Interim Accounting Period of 2006 24431 10.3 2,067 A24 2,590 | A123 1,599  Al5.7
Fiscal Year Ending March 31, 2007 42,652  A4.7 2,743 A283 3,580 | A32.7 2,213 A43.1
Interim {(current) net Fully diluted interim
profit per share {current) net profit per share
{Yen, Sen) {Yen, Sen)
Interim Accounting Period of 2007 28.90 28.87
Interim Accounting Period of 2006 45,13 45.04
Fiscal Year Ending March 31, 2007 62.83 62.75

(Reference)  Equity method investment

income:

Interim accounting Period of 2007: 452 million yen,

Interim accounting Period of 2006: 417 million yen, FY2007: 704 million yen

(2) Consolidated Financial Conditions

Total assets Net assets Net worth ratio Net asset per share

(million yen) {million yen} % (Yen, Sen)
Interim Accounting Period of 2007 56,425 43,337 76.7 1,236.95
Interim Accounting Period of 2006 59,708 42,966 71.9 1,215.95
Fiscal Year Ending March 31, 2007 53,443 43,117 80.6 1,231.45

{Reference)  Net worth:

interim accounting Period of 2007: 43,284 million yen,

Interim accounting Period of 2006: 42,957 million yen, FY2007: 43,089 million yen

(3) Status of Consolidated

Cash Flow

Cash flow from

Cash flow from

Cash flow from

Closing balance of

. . investment . . cash and cash
operating activities . financial activities .
activities equivalents
{million yen) (million yen) {million yen) {million yen)
Interim Accounting Period of 2007 318 Al,195 A907 5,066
Interim Accounting Period of 2006 2,207 A8 Al 418 6,088
Fiscal Year Ending March 31, 2007 2,618 Al,971 ALSOT ~ . 4057
2. Status of Dividend \“_ . ,.: N
Dividend per share si e, 1
- - ™y
Interim of the End of the term Annual - a ’
term -J
(Yen, Sen) (Yen, Sen) (Yen, Sen) o .
Fiscal Year Ending March 31, 2007 26.00 26.00 T
Fiscal Year Ending March 31, 2008 - L i
Fiscal Year Ending March 31, 2008 18.00 r
18.00 -
{Forecast)

3. Anticipated Consolidated Results for FY 2008 (From April 1, 2007 to March 31, 2008)

{% indication shows the increase or decrease rale from the previous period)

. . Current net
Sales Operating profit Ordinary profit Current net profit profit per share
{million yen) % {million yen) % (million yen) % [ ({million yen) % (Yen, Sen)
Full year 40,500  AS.0 2,200 Al9.8 3,200 Al0.6 2,150 A2.9 61.44
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(2)

(3

Changes in material subsidiaries during the period {changes in specific subsidiaries accompanying the
changes in the scope of consolidation); None

Changes in principles, procedures and representation method of accounting related to preparation of interim
consolidated financial statements (the matters to be described in the changes in substantial underlying matters
for preparation of interim consolidated financial statements)
1} Changes in connection with the amendment of accounting standards, etc.: Yes
2} Changes other than those set forth in 1): None
Note: For details, refer to “Changes in Important Underlying Matters for Preparation of Interim
Consolidated Financial Statements” on page 22.
Number of outstanding shares (number of common stocks)
1} Number of outstanding shares at the end of period {including treasury stock):
Interim accounting Period of 2007: 36,549,629 shares,
Interim accounting Period of 2006: 36,547,029 shares,
FY2007: 36,547,029 shares
2)  Number of treasury stocks at the end of period:
Interim accounting Period of 2007: 1,556,966 shares,
Interim accounting Period of 2006: 1,218,427 shares,
FY2007: 1,556,189 shares
Note: For the number of shares constituting the base of calculation of interim (current) net profit
{consolidation) per share, refer to “Per Share Information™ on page 38.

{Reference) Overview of Individual Business Results
1. Individual Results for Interim Accounting Period of the Year 2007 (From April 1, 2007 to September 30, 2007)

(1) Individual Operating Results
(% indication shows the increase or decrease rate from the previous interim period)
Sales Operating profit Ordinary profit ]ntenm;;::fl:]l;ent) net
(million yen) % | (million yen) % | (million yen) % | (million yen) %
Interim Accounting Period of 2007 18,664 Al8.5 766 A49.8 1,204 A48.7 657 AS7.7
Interim Accounting Period of 2006 22,907 11.9 1,528 A9.3 2,346 Al.2 1,555 10.4
Fiscal Year Ending March 31, 2007 39,672 A49 1,770 A40.6 2,644  A28.1 1,756 A27.4
Interim (current) net
profit per share
(Yen, Sen}
Interim Accounting Period of 2007 18.79
Interim Accounting Period of 2006 43 .88
Fiscal Year Ending March 31, 2007 49 86
(2) Individual Financial Condition
Total assets Net asset Net worth ratio Net asset per share
(million yen) (million yen) % (Yen, Sen)
Interim Accounting Period of 2007 44,798 32,887 733 938.32
Interim Accounting Period of 2006 48,802 33,408 68.4 945.38
Fiscal Year Ending March 31, 2007 42,102 33,094 78.5 945.02

(Reference)

Net worth:  Interim accounting Period of 2007: 32,834 million yen,
Interim accounting Period of 2006: 33,399 million yen, FY2007: 33,066 million yen

2. Expected Individual Results for Fiscal Year Ending March 31, 2008 (From April 1, 2007 to March 31, 2008)

(% indication shows the increase or decrease rate from the previous interim period)

. . Current net
Sales Operating profit Ordinary profit Current net profit profit per share
{million yen) % (million yen) % (million yen) % | (million yen) % (Yen, Sen)
Full year 38,000 Ad4.2 1,300 A26.6 1,900  A28.1 1,300 A26.0 37.15

*  The above projections were made based on available information as of the date of announcement, while future results may differ due to various

factors.
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(1} Analysis for business results
1) General conditions of the current interim consolidated accounting period

Economic conditions in the current interim consolidated accounting period have progressed on a
gradual recovery trajectory due to improvements in corporate performance and an increase in
capital investment, etc., however uncertainty surrounding subprime housing loan issues in the
United States is of an increasing concern for the future.
Furthermore, in the related industries of the Company, in addition to more intensified competition
over digital products, including mobile phones and large size TVs, etc., as a result of a price hike in
materials due to soaring crude oil prices, the business environment grew more severe.
Under such circumstances, our Group has concentrated business resources in the electronic
materials field with the aim of increasing sales, but sales for the current interim consolidated
accounting period were ¥19,937 million, a decrease of 18.4% from the previous period. Also due to
a decrease in sales prices in connection with tougher competition and an increase in material prices,
as regards to profits, operating profit decreased by 42.3% from the previous period to ¥1,193
million and ordinary profit decreased by 35.8% from the previous period to ¥1,662 million while
current net profit was ¥1,011 million, a decrease of 36.8% from the previous period.

(Reference) Net Sales by Field (Non-consolidation)
{Unit: Indicated by rounding down less than one million yen)

Interim Period of the Year | Interim Period of the Year | Rate of increase or
ending September 30, 2006 | ending September 30, 2007 decrease against
Amount | Composition ratio | Amount | Composition ratio | the previous year
Electronic materials 13,941 60.9% | 12,570 67.3% A9.8%
Display materials 4,695 20.5% 2,631 14.1% A44.0%
Electric insulation materials 1,653 7.2% 1,471 7.9% Al11.0%
Industrial application 1,666 7.3% 1,582 8.5% A5.1%
structural materials
Related products 049 4.1% 408 22% A57.0%
Total 22,907 100.0% 18,664 100.0% Al8.5%

2) Forecast for the Current Consolidated Fiscal Year

In the industries related to the Company, we expect severe conditions will continue as competition
intensifies, while uncertainty concerning the direction of the economy will increase in the future.
Under such circumstances, we expect sales of ¥40,500 million (a decrease of 5.0% from the
previous period), operating profit of ¥2,200 million (a decrease of 19.8% from the previous period),
ordinary profit of ¥3,200 million (a decrease of 10.6% from the previous period) and current net
profit of ¥2,150 million (a decrease of 2.9% from the previous period) for consolidated results for
the year ending March 31, 2008.

(2} Analysis of Financial Conditions
1) Status of Assets, Liabilities and Net Assets

Total assets decreased by ¥3,282 million to ¥56,425 million from the end of the previous interim
consolidated accounting period. This was due to a decrease in notes and accounts receivable of
¥2,457 million and in inventories of ¥1,220 million, etc., in connection with a decrease in sales.
Total liabilities were ¥13,087 million, a decrease of ¥3,653 million from the end of the previous
interim consolidated accounting period. This was mainly due to a decrease in notes and accounts
payable by ¥2,821 million,
Net assets increased by ¥370 million from the end of previous interim consclidated accounting
period to reach ¥43,337 million. The net worth ratio increased by 4.8 points from the end of the
previous interim consolidated accounting period to 76.7%.

]



2) OStatus of Cash tlow
Cash and cash equivalents at the end of current interim consolidated accounting period decreased
by ¥1,021 million from the end of the previous interim consolidated accounting period to ¥5,066
million. The status of each cash flow and their factors are as follows.

(Cash Flow from Operating Activities)

Although the interim net profit before taxes, etc., decreased, as an increase in sales receivable
was small, etc., cash inflow was ¥3,118 million, an increase of ¥911 million from the previous interim
consolidated accounting period.

(Cash Flow from Investment Activities)

Due to a decrease in refund of term deposits and the increase in acquisition of tangible fixed
assets and investment securities, etc., cash outflow increased by ¥1,187 million from the previous
interim consolidated accounting period.

(Cash Flow from Financing Activities)

As expenditures for acquisition of treasury stocks and dividend payments both decreased, cash

outflow decreased by ¥511 million from the previous interim consolidated accounting period.

—

3) Transitions of Cash Flow related Index

Period ended March | Period ended March | Period ended March
31, 2006 31,2007 31,2008
. End of . End of .
Interim Interim Interim
Year Year
Net worth ratio (%) 73.8 76.1 71.9 80.6 76.7
Net worth ratio on a basis of market
price (%) 141.7 164.2 85.5 81.2 62.8
Ratio of cash flow to interest 0.1 0.0 0.1 0.1 0.1
bearing debt (year)
Interest coverage ratio (times}) 1,593.3 2,087.1 3,171.4 1,636.5 2.475.6

Net worth ratio: (Total net assets - New share subscription rights - Minority interests)/ Total assets
Net worth ratio on a basis of market price: Total market value of shares/ Total assets
Ratio of cash flow to interest bearing debt: Interest bearing debts/ Cash flow from operating activities
Interest coverage ratio: Cash flow from operating activities / Interest paid
{Note) 1. Each index is calculated by the financial figures on a consolidated basis.

2. Total market value of shares is calculated based on the number of outstanding shares,

excluding treasury stocks.
3. Cash flow from operation activities is used for cash flow.

4. Interest bearing debts cover all the debts that paid interest out of debts appropriated on the

consolidated (interim consolidated) balance sheet.

(3) Basic Policy for Profit Distribution and Dividends for Current Period

Regarding the dividend policy of the Company, profit returns to all shareholders are a top priority of
management. We will continue profit distribution coupled with consolidated results and pay out dividends
aiming at a dividend ratio of 25% or more to the current consolidated net profit, taking into consideration
performance and financial requirements. With respect to internal reserves, the Company will appropriate
capital for research and development and capital investment for business expansion, etc., in order to increase
profits for our shareholders in the future. In this regard, the dividend for the current period is expected to be

¥18 per share.

(4) Business Risks

With respect to the contents stated in the business performance and financial conditions, the matters that

might significantly affect the judgment of investors seem to be as follows.

a)  Regarding fluctuations in demand for products

Major users of the products manufactured and sold by our group are consumer electronic appliance
manufacturers, electronic components manufacturers and industrial electronic appliance manufacturers



b}

c)

d)

and the fluctuations in demand for consumer electronic appliances aliected the business periormance of
our group.

Regarding dependence on particular products

Net sales of the Company largely depend on the field of electronic materials. If sales in this field
decrease, it might affect the business performance of our group.

Regarding procurement of raw materials

For the raw materials our group purchases, an upward trend in purchase prices has been observed due to
soaring crude oil prices. If the purchase prices of raw materials rise considerably, it might affect the
business performance of our group.

Regarding the impact of disasters

Many of our production bases are concentrated in Joetsu-shi, Niigata Prefecture. In the event of an
earthquake and other disasters, it might affect the business performance of our group due to interruption
of production activities, etc.

Present Conditions of Business Group

Our Group is comprised of the Company, 9 subsidiaries and 7 affiliated companies. The Group

manufactures and sells electronic materials, display materials, electric insulation materials, and industrial
application structural materials. It is also developing business activities, including sales and distribution of
goods related to each business and sales of other services and sporting goods.

In this regard, as segment information by business category is not described, it is described by business

segment.

(1) Manufacture and Sales of Industrial Materials, etc.

1)  Electronic materials
The Company carries out manufacture and sales of base materials for flexible and rigid printed-
wiring boards, etc., to be used as electronic materials and Arisawa Fiber Glass Co., Ltd., one of our
subsidiaries conducts manufacture of glass cloth for printed-wiring boards. ARISAWA
MANUFACTURING (DALIAN) CO., LTD., one of our subsidiaries, also performs the post-
processing of materials for flexible printed-wiring boards and an affiliated company, Taiflex
Scientific Co., Ltd. also manufactures and sells the products.

2) Display Materialsg
The Company manufactures and sells Fresnel lenses and anti-reflection films for projection TVs,
and Asuna Co., Lid., a subsidiary, sells three-dimensional display equipment. Polatechno Co., Ltd.,
an affiliated company, manufactures and sells polarizing plates for liquid crystal displays, etc.,
Colorlink Japan Co., Ltd. manufactures and sells special optical films and DDD Group plc
develops and sells 3D contents and hardware.

3) Electric Insulation Materials
Arisawa Fiber Glass Co., Lid., a subsidiary, manufactures glass cloth tapes used as electric
insulation materials and the Company sells these while other subsidiary Arisawa Sogyo Co., Ltd.
and an affiliated company, Tochio Nakajin Shosen, Ltd. manufacture these products.
The Company manufactures and sells pre-preg for electric insulation and Arisawa Jushi Kogyo Co.,
Ltd., one of our subsidiaries also carries out manufacturing.

4) Industrial application structural materials
While the Company manufactures and sells FW molded products used as industrial application
structural materials, and honeycomb panels and pre-preg, etc., for aircraft, Arisawa Sogyo Co., Ltd.,
a subsidiary, and, Shinano Co., Ltd. an affiliated company manufacture drawing molded products
and FRP ski sheets, etc.

5) Others
Related products set forth in 3} and 4) in the above are sold by the Company and also by Arisawa
Kenpan Co., Ltd., a subsidiary.



uther businesses
Eagle Co., Ltd., a subsidiary, operates a driving range, and Shinano Co., Ltd., an affiliated company,
sells sporting goods.

The above matters shall be shown by a business activities diagram on the following page.
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3. Corporate Pohcy

(1)

(2)

(3)

(4)

Corporate Basic Policy

The Company has implemented the following corporate policies, based on the philosophy of “creation,
innovation and challenge.”

I.  To reform ourselves under a sense of crisis.

IL. To promote business differentiation through speedy actions, anticipating changes in the market.

III. To formulate a new business foundation through bold ideas and an aggressive approach.

Based on its corporate policy, the Company aims at creating corporate value and increasing shareholder
value through improvements in customer satisfaction levels, increased speed in new product
development and strengthening profitability via thorough cost reductions.

Target Management Index '

Our target management index is set out for mid and long-term as follows: a new product sales ratio
exceeds 50%, ordinary profit is of more than 15% and ROE (Return on Equity) is of more than 12%.

Mid and Long-Term Corporate Strategy

The Company invested business resources in the two fields of materials for flexible printed-circuit
boards and Fresnel lenses, which used to be niche markets, and has built up a robust management
foundation. The competition has become much tougher, however, as the market has expanded. We will
continue thorough cost reductions and development of differentiated products in these fields as well as
focusing on early development of our next core products.

Tasks to be Tackled by the Company

Our Group is promoting the following as our tasks to be tackled in order to achieve the aforementioned

management strategy earlier and more securely.

1) To concentrate business resources in the electronic materials field and accelerate development of
differentiated products to increase net sales as well as aim at early development of our next core
products in the display materials field. In the field of industrial application structural materials, we
will expand business mainly in the field of aircraft use.

2) To promote proactive technical tie-ups to attempt early start of developed products.

3) To strongly promote the Arisawa Production System to realize thorough cost reductions.



1. [Interim Consolidated Fmancial Statement, etc.|

(1) Interim Consolidated Financial Statement
1) Interim Consolidated Balance Sheet

End of previous interim consolidated | End of current interim consolidated | Increase or |[Consolidated condensed balance sheet]
accounting period accounting period decrease for previous consolidated fiscal year
{As of September 30, 2006} _(As of September 30, 2007) against the (As of March 31, 2007
Com- Com- previous Com-
ltem Note Amount position Amount iposition| interim period Amount position
(thousand yen} ratio (thousand yen} ratio | (Thousands of (thousand yen) ratio
(%) (%) yen) (%)
(Assels}
I. Current Assets
1. Cash and deposits 6,833,261 6,081,976 A751,284 5,342,698
2. Notes and
accounts 5 13,352,022 10,894,080 A2,457.942 9,684,694
receivable
1. Inventories 8,142,178 6,921,303 Al1,220,875 6,331,117
4. Deferred taxable 279,588 333,464 53876 334,039
assets
5. Others 808,508 859,079 50,571 1,037,046
Allowance for
doubtfiul accounts A47.774 A74,309 226,534 A50,899
Total Current Assets 29367785 | 4%9.2 25015595 | 443 A4,352,189 22678696 | 425
1. Fixed Assets
1, Tangible fixed
assets
o .
(1) Buildingsand | ™1 | 5415 6] 7,128,157 7,194,298
structures 2
(2) Machinery,
H *
cquipmentand | *1 ) ¢ 407 608 6,100,848 6,537,985
delivery *2
equipment
(3) Land *2 | 1,551,385 1,551,385 1,551,385
*
{4) Onhers ,; 886,149 16,652,704 | 279 | 1,366,674 16,147,065 | 28.6 A505,638 868,483 16,152,152 [ 302
2. Intangible fixed 147,010 02 132,834 | 03 A14,175 124258 | 0.2
assels
3. Investments and
other assets
(1) Investment 12,990,272 14.721,187 14,027,999
Securities
@) Dehred e 48,754 48,631 48,990
(3) Others 709,469 648,339 669,201
QJL‘L‘:’;‘;?CE‘: 4207862 [ 13540634 | 227| a287957| 15130200 | 268| 1,589,567 | A257.897 | 14488204 | 271
Total Fixed Assets 30,340,349 | 508 31,410,102 | 55.7 1,069,753 30,764,705 575
Total Assets 59,708,134 | 100.0 56,425,697 | 100.0 A3,282.436 53,443,401 | 100.0
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accounting period accounting period decrease for previous consolidated fiscal year
__{As of September 30, 2006) (As of September 30, 2007) against the {As of March 31, 2007
Com- Com- previous Com-
I Note Amount position Amount position| interim period Amount [position
m (thousand yen) ratio (thousand yen) ratio | (Thousands of (thousand yen) ratio
(%) (%) yen) (%)
(Liabilities)
1. Current Liabilities
1. Notes and *s 12,251,982 9.430,422 42,821,559 7,160,219
accounts payable
= *
2. Short-term 2 191,000 £90,000 AL000 190,000
borrowings 4
3. Accrued income 977,086 462,237 AS14,849 379,249
tax and others
4, Allowance for
1,011,716 540,190 AdT1,526 458,207
bonuses
5. Reserve‘ for 5565 4,841 AT24 11,551
officers” bonuses
6, Others *5 1,916,393 1,938,447 22,053 1,586,428
T{E.tia:b(i:liiics ! 16,353,744 | 274 12,566,138 | 223 A3, 787,605 9,785,656 18.3
11. Fixed Liabilities
1. Deferred taxable 27,732 429,945 158,212 425817
liabilities
2. Reserve for
severance 38,318 37,955 A362 37,309
payment
3. Others 77,498 33,867 A23,631 77,331
Total Fixed Liabilities 387,548 0.6 521,768 0.9 134,219 540,458 1.0
Total Liabilities 16,741,293 280 13,087,907 | 23.2 A3,653,385 10,326,114 19.3
(Net Assets)
1. Shareholders’
Equity
1. Capital 7,117,251 11.9 7,117,253 126 2 7,117,251 133
2. Capital reserve 6,229,282 10.4 6,229,282 1.0 -— 6,229,282 11.7
3. Earned surplus 31,302,754 524 32,018,224 56.8 715,470 31,916,775 59.7
4. Treasury stock A2,724,400 | AdS A3211,154 | A5 A486,753 A3,210,282 1 A6.0
Total Sé’:z?gf'dm’ 41,924,886 | 70.2 42,153,606 | 74.7 228,719 42,053,026 | 787
I1. Valuation and
Translation
Difference, etc.
1. Other differences
from appreciation 969,727 1.6 941,476 1.7 A28,250 921,409 1.7
of securilies
2. Exchange
conversion 63,266 [ 0.2 189,142 03 125,876 14913 | 02
adjustment
settlement
Total valuation and
translation difference, 1,032,993 1.8 1,130,619 20 97,625 1,036,322 19
etc.
[I1. New Share
Subscription Rights 8,961 0.0 53,565 0.1 44,603 27,937 ¢1
Total Net Assets 42,966,841 | 720 43337,790 | 76.8 370,949 43,117286 | 80.7
T"“‘L‘;‘f:‘sl‘s‘c‘l‘; and 59,708,134 | 100.0 56,425607 | 100.0 | 43,282,436 53,443,401 | 100.0

10



Z) Interim Lonsoligated statement ol Income

Lo . _— . Increase or | Consolidated condensed statement of
Previous interim consolidaled Current interim consolidated . . .
. : . . decrease income for previous consolidated
accounting period accounting period against the fiscal year
(From April 1, 2006 (From April 1, 2007 BaIns ye
to September 30, 2006) to September 30, 2007) previous (From April 1, 2006
i ’ interim period to March 31, 2007)
Amount N Amount s (Thousands of Amount o
Item Note (thousand yen) (%) {thousand yen) (%) yen) {thousand yen) (%)
1. Sales 24,431,730 | 100.0 19,937,302 | 100.0 A£4,494,428 42,652,842 | 100.0
1. Sales Cost 20,600,125 | 843 17,203,650 | 86.3 | A3,396,475 36,655,113 | 859
Gross profit on sales 3831605 | 157 2,733,651 13.7 | Al1,097,953 5997728 | 141
111 Selling and General
Administration
Expenses
- Freight and 407,291 338,342 676,979
packaging cost
2. Wage allowances 284,350 284,910 739,903
3. Transfer to 162,850 104,564 94,495
reserve for bonus
4. Transfer o
reserve for 5.565 4,841 11,551
officers’ bonuses
5. Transfer to
refirement wage 21,001 18,003 42,620
allowance
6. Transfer to
aflowance for 8,297 13,812 5,701
doubtful accounts
7. Other 874,653 1,764,010 7.2 775,543 1,540,018 7.7 A223,992 1,682,865 3,254,116 7.6
Operating Profit 2,067,594 8.5 1,193,633 6.0 A873,960 2,743,612 6.5
IV.Non-Operating
Revenue
1. Interest received 9,908 17,658 26,155
2. Dividend received 16,549 19,896 33,578
3. Investment profit 411,726 452,092 704,296
on equity method
4. Onhers 151,921 596,105 24 118,122 607,770 3.0 11,664 333,235 1,097,265 2.6
V. Non-Operating
Expenses
1. Interest paid 696 1,143 1,614
2. Loss on sale of 12,837 14,564 26,763
accounts receivable
3. Loss on retirement - 20314 28,116
of invemories
4. Exchange loss — 26,428 -
5. Rent payment 19,794 20,617 40,472
6. Transfer to
allowance for 25,712 39,657 85,204
doubtful accounts
7.Other 14,592 73,633 0.3 16,124 138,850 0.7 65,217 77,775 259,947 0.6
Ordinary Profit 2,590,067 { 106 1,662,553 83 A927,513 3,580,931 8.5
VI.Extraordinary
Profits
1. Profit on sale of
investment 10277 - 513,965
securilies
2. Profit on sale of .
fixed assets 1 3,867 2,000 17,537
1. Profit fro_m _ . 55,380 _
changes in equity
4. Other 1,659 15,804 0.1 1,145 58,526 03 42,721 47,133 578,635 i.3
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Previous interim consolidated

accounting period
(From April 1, 2006
to September 30, 2006)

Current interim consolidated

accounting period
(From April 1, 2007
to September 30, 2007)

lItem

Note

Amount
(thousand yen)

(%)

Amount
(thousand yen)

(%)

AN D U
decrease
against the
previous
interim period
(Thousands of
yen)

e WUV GLLA VWS ST

income for previous consolidated

fiscal year
(From April 1, 2006
o March 31, 2007)

Amount
(thousand ven)

(%)

VI1. Extraordinary
Losses
1. Loss on
retiremnent of
fixed assets

2. Loss on sale of
fixed assets

3. Valuation loss on
investment
securities

4, Valuation loss on
stocks of
subsidiaries

7. Transfer to
allowance for
doubtful accounts

8. Other

Interim (current) net
profit, before taxes,
clc.
Corporate income tax,
local resident tax, and
enterprise tax
Adjustment of
corporate income tax,
cic.

Interim (current) net
profits

*2

*3

*4

*4

11,528

1,424

3,600

1,000 17,552

0.1

167,924

27,751

13,777 209,453

191,900

111,345

1,424

643,337 756,108

2,588,319

988,797

-— 988,797

10.6

4.0

1,511,626

500,415

- 500,415

16

25

A1,076,693

A488,381

3,403,458

1,059,350

130,564 1,189,914

1,599,522

6.6

1,011,211

5.

A588,311

2,213,543

80

28

5.2
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3) Statement of Interim Consoclidated Shareholders’ Equity Fluctuation
period (From April 1, 2006 to September 30, 2006)

Previous interim consolidated accountin

Shareholders’ Equity

Total
Capital Capital surplus | Earned surplus | Treasury stock | Shareholders’
equity
Balance as of March 31, 2006
. 7,101,486 6,213,517 30,882,205 A2,444,136 41,753,072
(in thousands of yen}
Fluctuating amount during the interim consolidated
accounting period
Issue of new shares 15,764 15,764 31,529
Dividend of surplus (Note) A1,170,580 AlL170,580
Officers’ bonuses (Note) A8,393 AB,393
Interim net profit 1,599,522 1,599,522
Acquisition of treasury stock A280,263 A280,263
Fluctuating amount of items other than
shareholders’ equity during the interim consolidated
accounting period {net amount)
Total fluctuating amount during the interim
consolidated accounting period 15,764 15,764 420,548 A280,263 171,814
{(in thousands of yen)
Balance as of September 30, 2006
. 7,117,251 6,229,282 31,302,754 A2,724,400 41,924,886
{in thousands of yen)
Valuation and translation difference, etc.
oth New share
e Exchange rate| Total valuation | subscription |[Total Net Assets
revaluation N . .
adjusting and translation rights
balance of ;
T accounts differences, etc.
securities
Balance as of March 31, 2006
. 1,076,085 98,336 1,174,422 --- 42,927,454
(in thousands of yen)
Fluctuating amount during the interim consolidated
accounting period
Issue of new shares 31,529
Dividend of surplus (Note) A1,170,580
Officers’ bonuses (Note) A8,393
Interim net profit 1,599,522
Acquisition of treasury stock A280,263
Fluctuating amount of items other than
shareholders’ equity during the interim consolidated AL0G6,358 A35,070 Al41,429 8,961 Al32.467
accounting period {net amount)
Total fluctuating amount during the interim
consolidated accounting period A106,358 A35,070 Al41,429 8,961 39,346
{in thousands of yen)
Balance as of September 30, 2006
969,727 63,266 1,032,993 8.9561 42,966,841
(in thousands of yen)

{(Note) This is the item of profit appropriation at the general meeting of sharchaolders held in June 2006.
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Shareholders’ Equity

Total
Capital Capital surplus | Earned surplus | Treasury stock | Sharcholders’
equity
Balance as of March 31, 2007
7,117,251 6,229,282 31,916,775 A3,210,282 42 053,026
{in thousands of yen)
Fluctuating amount during the interim consolidated
accounting period
Issue of new shares 2 2
Dividend of surplus A909,761 A909,761
Interim net profit 1,011,211 1,011,211
Acquisition of treasury stock ABT2 ABT2
Fluctuating amount of items other than
shareholders’ equity during the interim consolidated
accounting period (net amount})
Tortal fluctuating amount during the interim
consolidated accounting period 2 . 101,449 AB72 100,579
(in thousands of yen)
Balance as of September 30, 2007
. 7,117,253 6,229,282 32,018,224 A3,211,154 42,153,606
(in thousands of yen)
Valuation and translation difference, ete,
Oth New share
ther Exchange rate| Total valuation subscription | Total Net Assets
revaluation L . .
adjusting and translation rights
balance of !
- accounts differences, etc.
securities
Balance as of March 31, 2007
. 921,409 114,913 1,036,322 27,937 43,117,286
(in thousands of yen)
Fluctuating amount during the interim consolidated :
accounting period
[ssue of new shares 2
Dividend of surplus A909,761
Interim net profit 1,011,211
Acquisition of treasury stock AB72
Fluctuating amount of items other than
shareholders’ equity during the interim consolidated 20,066 74,229 94,296 25,627 119,924
accounting period {net amount)
Total fluctuating amount during the interim
consolidated accounting period 20,066 74,229 94,296 25,627 220,503
(in thousands of yen)
Balance as of September 30, 2007
. 941,476 189,142 1,130,619 53,565 43,337,790
(in thousands of yen)
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statement of consolidated shareholders’ equity fluctuation ror previous consoligated riscal year

{(From April 1, 2006 to March 31, 2007)

Shareholders’ Equity

Total
Capital Capital surplus | Earned surplus | Treasury stock | Shareholders’
equity
Bal f March 31, 2006
alance as of March 31, 20 , 7,101,486 6213,517( 30882205 | A2444,136 | 41,753,072
(in thousands of yen)
Fluctuating amount during the consolidated fiscal year
Issue of new shares 15,764 15,764 31,529
Dividend of surplus (Note) A1,170,580 Al,170,580
Officers’ bonuses (Note) AR 393 A8,393
Current net profit 2,213,543 2,213,543
Acquisition of treasury stock AT766,145 AT66,145
Fluctuating amount of items other than
sharcholders” equity during the consolidated fiscal
year (net amount)
Total fluctuating amount during the consolidated fiscal
year 15,764 15,764 1,034,570 A766,145 299,954
(in thousands of yen)
Bal f March 31, 2007
alance as of March 31, _ 7,117,251 6229282 | 31916775 | a3210282| 42,053,026
(in thousands of yen})
Valuation and translation difference, etc.
Oh New share
cr Exchange rate| Total valuation | subscription |Total Net Assets
revaluation . . .
adjusting and translatton rights
balance of .
e accounts differences, etc.
securities
Balance as of March 31, 2006
. 1,076,085 98,336 1,174,422 - 42,927,494
(in thousands of yen)
Fluctuating amount during the consolidated fiscal year
Issue of new shares 31,529
Dividend of surplus (Note) Al,170,580
Officers’ bonuses (Note) A8,393
Current net profit 2,213,543
Acquisition of treasury stock AT66,145
Fluchiating amount of items other than
shareholders’ equity during the consolidated fiscal Al54,676 16,576 A138,099 27937 Al10,161
year (net amount)
Total fluctuating amount during the consolidated fiscal
year A154,676 16,576 A138,099 27,937 189,792
(in thousands of yen)
Bal f h 31
alance as of March 31,2007 921,409 114913 1,036,322 27937 | 43,117,286
(in thousands of yen)

{Note} This is the item of profit appropriation at the general meeting of shareholders held in the period ending

March 31, 2006.
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&) otatement oI Interim Lonsoligated Lash rlow

Statement of consolidated

Previous interim consolidated Current intenim consolidated Increase or [ oduen i each flow for previous
accounting period accouming period decrease against consolidated fiscal year
(From April 1, 2006 (From April |, 2007 the previous (From April 1, 2006
to September 30, 2006) to September 30, 2007} interim period to March 11 5007)
{Thousands of *
Item Note Amount {thousand yen} Amount (thousand ven) yen) Amount (thousand yen)
1. Cash Nlow from operation
activities
Interi t t fit
phverim (current) net prof 2,588,319 1,511,626 3,403,458
Depreciation costs 1,209,575 1,188,122 2,533,384
Stock compensation
expenses 8,961 25,868 27,937
Investment profit by
equity method A417,726 £4452,092 A704,296
Profit from changes in
cquity £ - 455,330 -
Profit on sale of fixed
assels A3,867 A2,000 A17,537
Loss on sale of fixed
assels 1,424 - 1,424
Stock issuance expenses 557 - 703
Loss on retirement of
tangible fixed assets 1,528 - 111,345
Profit on sale of
investment securities 410,277 - A513,965
Valuation loss on
investment securities, etc. - 167,924 50,15
Valuation loss on stocks
of subsidiaries 27,751 -
Exchange loss {profir) A233 24928 18,267
Increase (decrease) in
allowance for bonuses 223,919 81,982 A329,590
Increase (decrease) in
reserve for officers’ 5,565 AG,710 11,551
bonuses
Increase in reserves for
retirement allowance 79 646 A289
Increasc in allowance for
doubtful accounts 37,609 53470 90,769
Interest and dividends
received A26,458 A37.555 A59,733
Interest paid 696 1,143 1,614
Decrease (increase) in
Decrease (increase) 43214938 AL213 655 452,606
Decrease (increase) in
inventoric(s ) Ad41515 A590,186 1,369,146
Increase (decrease) in
purchase liabilities 2,336,011 2,270,202 42,755,741
Increase (decrease) in
accrued consumption tax, 149,991 Al19,708 126,677
elc.
Decrease {increase} in
other assets A99,934 226,846 A193,310
Increase (decrease) in
other liabilities 57.460 78427 A129,793
Bonuses to officers paid A8,393 — 43,393
Other A649 A206 A1,659
Subtotal 2,407,904 3,181,445 773,540 3,485,292
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Previous interim consolidated

accounting peried
(From April 1, 2006

Current interim consolidated
accounting period
(From Apnril 1, 2007

Increase or
decrease against
the previous

AR A AR RN AT R RSATRTEERRAT

condensed cash flow for previous

consolidated fiscal year
(From April 1, 2006

to September 30, 2006) to September 30, 2007) interim period to March 31, 2007)
(Thousands of
Item Note Amount (thousand yen) Amount (thousand yen) yen) Amount (thousand yen)
Interest and dividends
received 605,931 338,784 625,201
Interest paid A686 al,136 A1,600
Corporate income tax,
etc., paid AB0S5,871 A400,104 A1,490,417
Cash flow from operation 2,207,277 3,118,988 911,710 2,618,475
activities
1I. Cash flow from investrent
activities
Expenditure for
placement in term A695,000 AZ230,000 41,235,000
deposits
Revenue from refund of
term deposits 1,210,039 500,000 1,210,039
Expenditure for
acquisition of tangible A572,021 A825.762 41,551,582
fixed assets
Revenue from sale of
tangible fixed assets 18,879 2,000 34,120
Expenditure for
acquisition of intangible A40,732 A23,050 A69,815
fixed assets
Expenditure for
acquisition of investment A222347 A596,381 ALL99,134
securities
Revenue from sale of
investment securitics 209,593 530 829,669
Expenditure for lending A6,969 A27,599 A83,134
Revenue from collection
of loans 90,453 320 90,610
Others — - 2,310
Cash flow from investment AB,103 AL195,162 A1,187,059 ALSTLIIS
activities
1. Cash flow from financing
activities
Expenditure for
repayment of long-term A3.000 - A4,000
borrowings '
Proceeds from stocks
issued 30,971 --- 30,826
Expenditure for
acquisition of treasury A280,263 ABT2 AT66,145
stock
Dividends paid Al,166,399 A906,135 41,168,472
Others — A6 —
Cash flow from financing AlL41R 601 A907,074 511,616 A1,907,791
activities
IV. Conversion d:ffergncc in ARGT ATAT2 A6.605 10,284
cash and cash equivalents
V. Increase {decrease) in cash 779,615 1,009,278 229,662 41,250,947
and cash equivalents
V1. Balance of cash and cash
equivalents at the 5,308,645 4,057,698 21,250,947 5,308,645
beginning of year
V11. Balance of cash and cash
cquivalent as of theend of -, 6.088,26) 5,066,976 1,021,284 4,057,698

the interim period (end of
period)
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Substantial Underlying Matters for Preparation of Interim Consolidated Financial Statements

Item

The previous interim consolidated
accounting period (April 1, 2006 to
September 30, 2006)

The curmrent interim consolidated
accounting period {April 1, 2007 to
September 30, 2007)

The previous consolidated fiscal year
(April 1, 2006 to March 31, 2007)

1. Scope of consolidation

(1) Number of consolidated
subsidiaries: 5
Name of important consolidated
subsidiaries:

Arisawa Jushi Kogyo Co., Ltd.
Arisawa Kenpan Co., Ltd.
Arisawa Sogyo Co., Lid.
Arisawa Fiber Glass Co., Ltd.
Eagle Co., Ltd.

{2) Name of important non-
consolidated subsidiaries
Important non-consolidated
subsidiaries:

NB Optic, Co., Lid.

Howa Sangyo, Ltd.

ARISAWA MANUFACTURING
(DALIAN) CO., LTD,

Asuna Co., Lid.

(Reason for excluding the non-
consolidated subsidiary above
from consolidation:)

Because non-consolidated
subsidiary is small in size and any
of total assets, sales, interim net
income {amount correspending to
interest} and earned surplus
(amount corresponding to
interest), etc., does not materially
affect the interim consolidated
financiai stalements.

(1} Number of consolidated
subsidiaries: §
Name of important consolidated
subsidiaties:

Same as on the lefl.

(2) Name of important non-
consolidated subsidiaries
Important non—consolidated
subsidiaries:

Same as on the left.

(Reason for excluding the non-
consolidated subsidiary above
from consolidation:)

Same as on the left,

(1) Number of consolidated
subsidiaries: 5
Name of important consolidated
subsidiaries:

Arisawa Jushi Kogyo Co., Ltd.
Arnisawa Kenpan Co., Ltd.
Arisawa Sogyo Co., Ltd.
Arisawa Fiber Glass Co., Ltd.
Eagle Co., Ltd.

(2) Name of important non-
consolidated subsidiaries
Important non-consolidated
subsidiaries:

NB Optic, Co., Lud.

Howa Sangyo, Lid.

Kei Ski Garage, Ltd.

ARISAWA MANUFACTURING
(DALIAN) CO., LTD.

Asuna Co,, Ltd.

(Reason for excluding the non-
consolidated subsidiary above
from consolidation:)

Because non-consolidated
subsidiary is small in size and any
of total assets, sales, net income
(amount corresponding to interest)
and eamed surplus (amount
comesponding to interest), etc.,
does not materially affect the
conselidated financial statements.

2. Application of equity
method

(1) Companies to which the equity
method is applied: 5 Affiliates
Name of important affiliates:
Polatechno Co., Lid.

Shinano Co., Ltd.

Taiflex Scientific Co., Lid.
Colorlink Japan Co., Ltd.
DDD Group ple

(2) Because non-consolidated
subsidianies (NB Optic, Co., Lid.
and other three companies) and
affiliated companies (Ryoyu
Industry Co., Ltd. and one other
company), to which the equity
method does not apply, have only a
slight effect on the interim
consolidated financial statements
and have no significance as a whole
in terms of interim net income or
loss (amount corresponding to
interest) and earned surplus (amount
corresponding to interest), etc., if it
is possible to exclude from equity
method application, they have been
excluded from application of the
equity method.

(3) The interim financial statements of
the interim accounting period of the
company in question have been
used for those companies covered
under the equity method whose
interim settlement dates differ from
the interim consolidated settlement
date.

(1) Companies to which the equity
method is applied: 5 Affiliates
Name of important affiliates:

Same as on the left.

(2) Same as on the left.

(3) Same as on the lefl.

(1) Companies to which the equity
method is applied: 5 Affiliates
Name of important affiliates:
Polatechno Co., Lid.

Shinano Co., Ltd.

Taiflex Scientific Co., Lid.
Colorlink Japan Co., Lid.
DDD Group ple

(2) Because non-consolidated
subsidiaries (NB Optic, Co., Ltd.
and other three companies) and
affiliated companies (Ryoyu
Industry Co., Ltd. and one other
company), to which the equity
method does not apply, have only a
slight effect on the consolidated
financial statements and have no
significance as a whole in terms of
current net income or loss (amount
cottesponding to interest) and
eamed surplus (amount
corresponding to interest), etc., if it
is possible to exclude from equity
method application, they have been
excluded from application of the
equity method.

{3) The financial statements of the
fiscal year of the company in
question have been used for those
companies covered under the equity
method whose settlement dates
differ from the consolidated
settlement date.

3. End of Interim Period
(Closing Date) of
Consolidated
Subsidiaries

End of interim period of all
consolidated subsidiaries is the
same as the interim consolidated

closing date.

Same as on the lefi.

The closing date of fiscal year of
all consolidated subsidiaries is the
same as the consolidated closing
date.
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[tem

The previcus interim consolidated
accounting period (April 1, 2006 to

The current interim consclidated
accounting period {April 1, 2007 to

The previous consolidated fiscal year
(April 1, 2006 to March 31, 2007)

September 30, 2006) September 30, 2007)
4. Accounting standards | {1) Valuation standard and valuation (1) Valuation standard and valualion (1) Valuation standard and valuation
method of important assets method of important assets method of important assets
1) Secunities 1) Securities 1) Securities
Other secunities Other securilies Other securities
Securities where a market value Securities where a market valuc Securities where a market value
is available: is available: is available:

Valued at the current price
based on the market value on
the interim consolidated closing
day, etc. (All revaluation
balance is transferred directly
to net assets and sales cost is
calculated by the gross average
method.)
Securities where a market value
is unavailable:
Valued by the gross average
method at cost.
2) Derivatives
Valued at the current price.
3) Inventories
Finished goods, merchandise,
semi-finished goods, and work-
in-progress:
Mainly valued at cost by the
FIFO method, but one of the
consolidated subsidiaries adopts
valuation at cost by the gross
average method,
Raw materials and stores:
Valued by the gross average
method at cost.
(2} Depreciation method for important
depreciable assets
1} Depreciation method for tangible
fixed assets
Declining balance method
However, the straight line
method is used for buildings
(excluding facilities connected to
buildings) acquired on or after
April 1, 1998,
The durable length of time is as

follows:
Buildings & structures:
10 - 31 years
Machinery & delivery
equipment; 4 - 9 years

Same as on the left.

Securities where a market value
is unavailable:
Same as on the lefl.

2 -

3) Inventories
Finished goods, merchandise,
semi-finished goods, and work-
in-progress:
Same as on the left.

Raw materials and stores:
Same as on the left.

(2) Depreciation method for important
depreciable assets
1) Depreciation tnethod for tangible
fixed assets

Same as on the left.

{Changes in Accounting Policy)
In connection with the amendment
of the Corporation Tax Law, from
the current interim consolidated
accounting period, depreciation
method was changed to the
method under the amended
Corporation Tax Law for the
tangible fixed assets acquired after
April 1, 2007.
As a result, operating profits
decreased by ¥13,318 thousand
and ordinary profit and interim net
prafit before taxes, ete., decreased
by ¥13,341 thousand.

Valued at the current price
based on the market value on
the consolidated closing day,
etc. (All revaluation balance is
transferred directly to net assets
and sales cost is calculated by
the gross average method.)

Secunities where a market value
is unavailable:

Same as on the lefi.

) -

3) loventories
Finished goods, merchandise,
semi-finished goods, and work-
in-progress:
Same as on the left.

Raw materials and stores:
Same as on the lefl.

(2) Depreciation method for important
depreciable assets
1) Depreciation method for tangible
fixed assets

Same as on the lefl.
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[tem

The previous interim consolidated
accounting period (April 1, 2006 to
September 30, 2006)

The current interim consolidated
accounting period {Apnl 1, 2007 to
September 30, 2007)

The previous consolidated fiscal year
(April 1, 2006 to March 31, 2007)

2) Depreciation method for
intangible fixed assets:

The straight line method is
adopted.
However, straight line method is
adopted for software for own use
based on the period of in-house
useful life (5 years).

(3) Posting standards for important

allowances

1) Allewance for doubtful accounts
In order to reserve for losses from
defaults on claims, a write-down
as non-collectible has been
charged at the actual rate of
default for normal claims, and
has been charged on the basis of
the expected amount of default in
cach instance for specified claims
such as those which present
concerns about default,

2} Reserve for bonuses
In order to prepare for expenses
of bonuses to employees,
expenses of the current interim
consolidated accounting period is
booked as reserve based on
estimation.

3} Reserves for Officers’ Bonuses
Some consolidated subsidiaries
appropriated the amount (o be
incurred in the current interim
consotidated accounting period of
the expected amount to be paid in
the current consolidated fiscal
year in preparation for expenses
of bonuses to officers.

{Changes in Accounting Policy)
From the current interim
consolidated accounting period,
“Accounting Standards for
Officers” bonuses™ (Issue No. 4 of
Accounting Standards for
Business Enterprises, November
29, 2005} has been applied.

As a result of this, operating profit,
ordinary profit and interim net
profit before taxes, etc., decrease
by ¥5,565 thousand.

(Additional Information)
In connection with the amendment
of the Corporation Tax Law, for
the assets acquired before March
31, 2007, by applying the
depreciation method under the
Corporation Tax Law before
amendment, the difference in the
atnount equal to 5% of the
acquired cost and the reminder
price is evenly depreciated for five
years from the following
consolidated accounting period of
the consolidated accounting period
in which they reached 5% of the
acquisition cost and recorded in
the depreciation cost.
As a result, operating profits
decreased by ¥39,396 thousand
and ordinary profit and intenm net
profit before taxes, etc., decreased
by ¥40,172 thousand,

2) Depreciation method for

intangible fixed assets:

Same as on the left.

(3) Posting standards for important
allowances
1) Allowance for doubtful accounts

Same as on the left.

2) Reserve for bonuses
Same as on the left.

3) Reserves for Officers’ Bonuses
Same as on the left.

2} Depreciation method for
intangible fixed assets:

Same as on the left.

(3) Posting standards for important
allowances
1) Allowance for doubtful accounts

Same as on the left.

2} Reserve for bonuses
[n order to prepare for expenses of
bonuses to employees, the
estimated amount is booked as
reserve for the year.

3) Reserves for Officers’ Bonuses
Some consolidated subsidiaries
made appropriation on the basis of
the expected amount 10 be paid in
the current consolidated fiscal year
in preparation for expenses of

bonuses to officers.

—

(Changes in Accounting Policy)
From the curmrent consolidated
fiscal year, *“Accounting Standards
for Qfficers’ bonuses” {Issue No.
4 of Accounting Standards for
Business Enterprises, November
29, 2005) has been applied.

As a result of this, operating
profit, ordinary profit and interim
net profit before taxes, ete.,
decreased by ¥11,551 thousand.
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Item

The previous interim consolidated
accounting period (April 1, 2006 to
September 30, 2006)

The current interim consolidated
accounting period (April 1, 2007 to
September 30, 2007)

The previous consolidated fiscal year
(April 1, 2006 to March 31, 2007)

4} Reserve for retirement allowances
In order to reserve retirement
benefits for employees, the
expected amount at the end of this
interim consclidated petiod has
been booked on the basis of the
liability for benefits as of the end
of the consolidated fiscal year, and
the expected amount of pension
assets.

The difference resulting from
actuarial accounting will be
expensed from the next
consolidated fiscal year, according
to the straight line method over a
certain number of years (five
years} within the average period of
remaining service of the
employees at the time the
difference occurred.

In this connection, the submitting
company has appropriated
¥441,766 thousand to prepaid
PENSion eXpenses as pension assets
at the end of the cumrent interim
consolidated accounting period
exceeding the liability for
retirement benefits.

(4) Standards for converting important
foreign currency denominated
assets and liabilities into yen
Foreign currency denominated
assets and liabilities are converted
into yen at the spot exchange rate,
on the closing day of the interim
consolidated accounting period, and
the difference in conversion is
entered as income or loss.

(5) Treatment of important leasing
transactions
Finance leasing transactions other
than those for which ownership is
deemed (o be fully transferred to
the lessee are treated in the same
way as ordinary leasing
transactions.

(6) Cther important matters for
preparation of interim consolidated
financial statements
Accounting treatment of
consumption tax, etc.

Accounting treatment of
consumption tax, ete., employs a
tax-excluded system.

4) Reserve for retirement allowances
In order to reserve retirement
benefits for employees, the
expected amount at the end of this
interim consolidated period has
been booked on the basis of the
liability for benefits as of the end
of the consolidated fiscal year, and
the expected amount of pension
assels.

The difference resulting from
actuarial accounting will be
expensed from the next
consolidated fiscal year, according
to the straight line method over a
certain number of years (five
years} within the average pertod of
remaining service of the
employees at the time the
difference occurred.

[n this connection, the submitting
company has appropriated

¥425 386 thousand to prepaid
pension €Xpenses as pension assets
at the end of the current interim
consolidated accounting period
exceeding the liability for
retirement benefits,

(Additional Information)

Submitting company shifted to a
defined benefit corporate pension
plan from a qualified retirement
pension plan as of April 1, 2007.
[mpact in connection with the said
change in the plan on operating
profit, ordinary profit and interim
net profit before taxes, etc., is
minor.

(4) Standards for converting important
foreign currency denominated
assets and liabilities into yen

Same as on the left.

(5) Treatment of important leasing
transactions

Same as on the left.

(6) Other important matters for
preparation of intenm consolidated
financial statements
Accounting treatment of
consumption tax, etc.

Same as on the left.

4y Reserve for retirement allowances
In order to reserve retirement
benefits for employees, this has
been booked on the basis of the
liability for benefits as of the end
of the consolidated fiscal year, and
the expected amount of pension
assets.
The difference resulting from
actuarial accounting will be
expensed from the next
consolidated fiscal year, according
to the straight line method over a
certain number of years (five
years) within the average period of
remaining service of the
employees at the time the
difference occurred.
In this connection, the submitting
company has appropriated
¥421,251 thousand to prepaid
pension expenses as pension assets
at the end of the current
consolidated fiscal year exceeding
the liability for retirement
benefits.

(4) Standards for converting important
foreign currency denominated
assets and liabilities into yen
Foreign currency denominated
assets and liabilities are converted
into yen at the spot exchange rate
on the closing day of the
consolidated fiscal year, and the
difference in conversion is entered
as income or loss.

(5) Treatment of important leasing
transactions

Same as on the lefl.

{6) Other important matters for
preparation of interim consolidated
financial statements
Accounting treatment of
consumption tax, etc.

Same as on the left,

5. Scope of funds in
interim consolidated
cash flow statements
(consolidated cash
flow statements)

The funds are cash, demand
deposits that can be withdrawn at
any time and short term
investments which are easily
convertible into cash that carries
only a small risk of price
fluctuation, and will reach maturity
dates within 3 months from the

dates on which they are acquired.

Same as on the left.

Same as on the left.
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Changes in Substantial Underlying Matters for Preparation of Interim Consolidated Financial Statements

The previous interim consolidated
accounting period {April 1, 2006 to
September 30, 2006)

The current interim consolidated accounting
period (April 1, 2007 to September 30,
2007)

The previous consolidated fiscal year (April
1, 2006 to March 31, 2007)

(Accounting Standards for Representation

of Net Assets in the Balance Sheet)
From the current interim consolidated
accounting period, “Accounting
Standards for Representation of Net
Assets in the Balance Sheet” (Issue No.
5 of Accounting Standards for Business
Enterprises, December 9, 2005) and
“Guidelines for Application of
Accounting Standards for
Representation of Net Assets in the
Balance Sheet” (Issue No. 8 of
Application Guidelines of Accounting
Standards for Business Enterprises,
December 9, 2005} have been applied.
The amount equal to the previous Total
Stockholder Equity is ¥42,957,880
thousand.
In this regard, Net Assets in the interim
consolidated balance sheet in the
current interim consolidated accounting
period is prepared in compliance with
the revised rules for interim
consotidated financial statements in
connection with the revised rules for
interim consolidated financial
statements.

{Accounting Standards for Stock Option,

etc,)
From the current interim consolidated
accounting period, “Accounting
Standards for Stock Option, etc.” (Issue
No. 8 of Accounting Standards for
Business Enterprises, December 27,
2005) and “Application Guidelines of
Accounting Standards for Stock Option,
etc.” (Issue No. 11 of Application
Guidetines of Accounting Standards for
Business Enterprises, May 31, 2006)
have been applied.
As a result, operating profit, ordinary
profit and interim net profit before
taxes, etc., decreased by ¥8,961
thousand.

{Accounting Standards for Representation

of Net Assets in the Balance Sheet)
From the current consolidated fiscal
year, “Accounting Standards for
Representation of Net Assels in the
Balance Sheet” (Issue No. 5 of
Accounting Standards for Business
Enterprises, December 9, 2005) and
“Guidelines for Application of
Accounting Standards for
Representation of Net Assets in the
Balance Sheet” (Issuc No. 8 of
Application Guidelines of Accounting
Standards for Business Enterprises, .
December 9, 2005) have been applied.
The amount equal to the previous Total
Stockholder Equity is ¥43,089,349
thousand.
In this regard, Net Assets in the
consolidated balance sheet in the
current consolidated fiscal year is
prepared in compliance with the revised
rules for consolidated financial
statements in connection with the
revised rules for consolidated financial
statements,

{Accounting Standards for Stock Option,

elc.)
From the current consolidated fiscal
year, “Accounting Standards for Stock
Option, etc.” (Issue No. 8 of Accounting
Standards for Business Enterprises,
December 27, 2005) and “Application
Guidelines of Accounting Standards for
Stock Option, etc.” (Issue No. 11 of
Application Guidelines of Accounting
Standards for Business Enterprises,
May 31, 2006) have been applied.
As a result, operating profit, ordinary
profit and current net prefit before
taxes, etc., decreased by ¥27,937
thousand,
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Changes in Method of Notation

The previous interim conselidated acéounting period
(April 1, 2006 to September 30, 2006)

The current interim consolidated accounting period
(April 1, 2007 to September 30, 2007}

2. “Compensation for insufficient payment” (¥6,846 thousand

3. “Loss on sale of accounts receivable™ in Non-operating

4, “Transfer to allowance for doubtful accounts™ in

(Interim Consolidated Statement of Income)

1. “Officer’s Compensation™ (¥162,530 thousand in the
current interim consolidated accounting period) in Selling,
General & Admin. Expenses, which had been separately
stated by the previous interim consolidated accounting
period, are stated in “Others” in Selling, General & Admin.
Expenses, because they decreased 1o less than 10/100 of the
total amount of Selling, General & Admin. Expenses.

in the current interim consolidated accounting period), in
Non-operating Expenses, which had been separately stated
by the previous interim consolidated accounting period, is
stated in “Others” in Non-operating Expenses because it
decreased to less than 10/100 of the total amount of Non-
operating Expenses.

expenses has been included in “Other” of Non-operating
expenses by the previous interim consolidated accounting
period, but as it exceeded 10/100 of the total amount of
Non-operating expenses, it was separately stated.

In this regard, the amount of *Loss on sale of accounts
receivable™ in the previous interim consolidated accounting
period was ¥6,915 thousand.

Extraordinary losses has been included in “Others” of
Extraordinary losses by the previous interim consolidated
accounting period, but as it exceeded 10/100 of the total
amount of Extraordinary losses, it was separately stated.
In this regard, the amount of “Transfer to allowance for
doubtful accounts™ in the previous interim consolidated
accounting period was ¥17,230 thousand.

(Interim Consolidated Statement of Income)

1. “Loss on retirement of inventories” in non-operating
expenses has been included in “Other” of non-operating
expenses until the previous interim consolidated accounting
period, but as it exceeded 10/100 of the total amount of
non-operating expenses, it was separately stated.

In this regard, the amount of “Loss on retirement of
inventories” in the previous interim consolidated
accounting period was ¥4,672 thousand.

2. As “Profit on sale of investment securities” (¥254 thousand

for the current interim consolidated accounting period) in
Extraordinary Profits, which has been separately stated
until the previous interim consolidated accounting period,
became less than 10/100 of the total amount of
Extraordinary Profits, it is included in “Other” of
Extracrdinary Profits.

3. As “Loss on retirement of fixed assets,” which has been

separately stated until the previous interim consolidated
accounting period (¥7,416 thousand for the current interim
consolidated accounting period) became less than 10/100 of
the total amount of Extraordinary Losses, it is included in
“Other” of Extraordinary Losses.

{Interim Consolidated Cash Flow Statements)

1. As the amount of “Stock issuance expenses” in Cash flow
from operating activities became insignificant for the
current interim consolidated accounting period, it is
included in “Other.”

In this regard, “Stock issuance expenses” included in
“Other” in the current interim consolidated accounting
period is ¥69 thousand.

2. As the amount of “Loss on retirement of tangible fixed

assets” in Cash flow from operating activities became
insignificant for the current interim consolidated
accounting period, it is included in “Other.”

In this regard, “Loss on retirement of tangible fixed assets,”
included in “Other” for the current interim consolidated
accounting period, is ¥149 thousand.

3. As the amount of “Profit on sale of investment securities”

in Cash flow from operating activities became insignificant
for the current interim consolidated accounting peried, it is
included in "Other.”

In this regard, “Profit on sale of investment securities,”
included in *Other” for the current interim consolidated
accounting pertod, is A¥254 thousand.
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Explanatory Notes

{Notes Related to Interim Consolidated Balance Sheet)

End of Previous Interim Consolidated
Accounting Period (as of September 30,
2006)

End of Current Interim Consolidated Accounting
Period (as of September 30, 2007)

Previous consolidated fiscal year
(as of March 31, 2007)

*1 Accumulated depreciation of tangible fixed
assets
¥23 869,162 thousand

*2 Assets provided as security and secured debt

are as follows:
Security assets: (in thousands of yen)
Buildings and structures

4286392 (4,286,392)

*! Accumulated depreciation of tangible fixed
assets
¥25,754,261 thousand

*2 Assets provided as security and secured debt

are as follows:
Security assets: (in thousands of yen)
Buildings and structures

3,956,325 (3,956,325)

Machinery, equipment and Machinery, equipment and
delivery equipment 3,376,015 (3,376,015) delivery equipment 2,545,452 (2,545,452)
Tools and fixtures 58,627 (58,627) Tools and fixtures 41,583 (41,583)
Land 258,342 (191,025) Land 258,342 (191,025)
Total 7,979,377 (7,912,060) Total 6,801,703 (6,734,386)
Secured debt: (in thousands of yen)| Secured debt: (in thousands of yen)

Short tem borrowings 150,000 (150,000)
Current portion of long term borrowings

payable within one year 1,000 (1,000)
Total: 151,000 (151,000)

The figures in the brackets show mortgages of
the Factory Foundation and its liabilities.
-

*4 The submitting company has executed an
overdral agreement with five correspondent
banks for the purpose of efficient procurement
of operating capital. The following are unused
lines of credit based on these agreements as of
the end of the current interim consolidated
accounting period:

{in thousands of yen)

Short tem borrowings 150,000 (150,000}

The figures in the brackets show mongages of
the Factory Foundation and its liabilities.

3 Guaranteed Obligations
Guaranteed obligations of deposit money
deposited in  connection with transfer of
business
SURFCO HAWALIIL, INC. ¥20,200 thousand

*4 The submitting company has executed an
overdraft agreement with five correspondent
banks for the purpose of efficient procurement
of operating capital. The following are unused
lines of credit based on these agreements as of
the end of the current interim consolidated
accounting period:

(in thousands of yen)

Current account overdrafts ¥5,450,000 Current account overdrafis ¥5,450,000
Draw-downs ¥190,000 Draw-downs ¥190,000
Net ¥5,260,000 Net ¥5,260,000

*5 Notes to be Matured at the End of Interim
Consolidated Accounting Period
For accounting treatment of notes to be
matured at the end of interim consolidated
accounting period, it is seitled as of the
clearance date of notes. As the end of the
current interim consolidated accounting period
fall on a bank holiday, the notes to be matured
at the end of the next interim consolidated
accounting period are included in the balance
at the end of interim consolidated accounting

period.
(in thousands of yen)
Notes receivable ¥461.654
Notes payable ¥409,078

Other (Equipment notes payable)  ¥36,618

*5 Notes to be Matured at the End of Interim
Consolidated Accounting Period
For accounting treatment of notes to be
matured at the end of interim consolidated
accounting period, it is settled as of the
clearance date of notes. As the end of the
current interim consclidated accounting period
fall on a bank holiday, the notes to be matured
at the end of the next interim consolidated
accounting period are included in the balance
at the end of interim consolidated accounting

period.
(in thousands of yen)
Notes receivable ¥224 965
Noles payable ¥174,357

Other (Equipment notes payable)  ¥111,445

*1 Accumulated depreciation of tangible fixed

assets
¥24,586,090 thousand
*2 Assets provided as security and secured debt
are as follows:
Security assets: (in thousands of yen)

Buildings and structures
4,103,004 (4,103,004)
Machinery, equipment and
delivery equipment 2,899,218 (2,899,218)

Tools and fixtures 48,975 (48.,975)
Land 258,342 191,025
Total 7,309,540 (7,242,223)
Secured debt: (in thousands of yen)

Short 1em borrowings 150,000 (150,000)

The figures in the brackets show morigages of
the Factory Foundation and its liabilities.

3 Guaranteed Obligations
Guaranteed obligations of deposit money|
deposited in connection with transfer  of
business
SURFCO HAWAIL INC. ¥20,658 thousand

*4 The submitting company has executed an
overdraft agreement with five correspondent
banks for the purpose of ¢fficient procurement
of operating capital, The following are unused
lines of credit based on these agreements as of

the end of the current consolidated fiscal year:

(in thousands of yen}
Current account overdrafts ¥5,450,000
Draw-downs ¥190,000
Net ¥5,260,000

*5 Notes to be Matured at the End of
Consolidated fiscal year
For accounting treatment of notes to be
matured at the end of consolidated fiscal year,
it is settled as of the clearance date of notes. Ag
the end of (he current consolidated fiscal year
fall on a bank holiday, the notes to be matured
at the end of the next consolidated fiscal year
are included in the balance at the end of
consolidated fiscal year.
(in thousands of yen)
Notes receivable ¥324,029
Notes payable ¥257214
Other (Equipment notes payable)  ¥50,830
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(Notes to Related Interim Consolidated Statement of Income)

Previous Interim Consolidated Accounting
Period
{April 1, 2006 to September 30, 2006)

Current Interim Consolidated Accounting Period
(April 1, 2007 to September 30, 2007)

Previgus consolidated fiscal year
(Apdl 1, 2006 to March 31, 2007)

*

*2.

»

()

*4

Profit from sale of fixed assets is ¥3,867.000,
From sale of machinery, equipment and
delivery equipment,
Loss on retirement of fixed assets are as
follows:

(in thousands of yen
Machinery, equipment and

delivery equipment ¥10,032
Other ¥1,495
Total ¥11,528

. Loss on sale of fixed assets is ¥1,424,000,

From sale of machinery, equipment and
delivery equipment.

Since tax effect accounting by the simplified
method is applied 1o Tax expenses in the
curent interim consolidated accounting period,
adjustment of corporate income tax, etc. is
included in “Corporate income tax, local

resident tax and enterprise tax.”

*1 Profit from sale of fixed assets is ¥2,000,000,
From sale of machinery, equipment and
delivery equipment.

*2 —_—

L -

*4 Same as at the left,

*

*2.

*3.

*4

Profit from sale of fixed assets is ¥17,537,000,
From sale of machinery, equipment and
delivery equipment.
Loss on retirement of fixed assets are as
follows:

(in thousands of yen

Machinery, equipment and

delivery equipment ¥78,420
Building and Structure ¥27,440
Other ¥5,485
Total ¥111,345

Loss on sale of fixed assets 15 ¥1,424,000,
From sale of machinery, equipment and
delivery equipment,
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{(Notes Related to Statement of Interim Consolidated Shareholders’ Equity Fluctuation)
Previous interim consolidated accounting period (From April 1, 2006 to September 30, 2006)
1. Matters concerning Types and Total Number of Qutstanding Shares and Types and Number of Shares of

Treasury Stock

Number of shares at the Number of shares Number of shares Number of shares at the
end of previous increased in the current decreased in the current | end of the current interim
consolidated fiscal year interim consolidated interim consolidated consolidated accounting
(shares) accounting period (shares) | accounting period (shares) period {shares)
Qutstanding shares
Common stock {Note) 1 36,526,129 20,900 - 36,547,029
Total 36,526,129 20,900 - 36,547,029
‘Treasury stock
Common stock {Note) 2 1,053,997 164,430 - 1,218,427
Total 1,053,997 164,430 - 1,218,427

(Note) 1.

Increase in total number of outstanding shares of common stock of 20,900 shares is due to the exercise of

new share subscription rights (including exercise of preemptive rights under the former Commercial
Code, Article 280-19, paragraph 1).
2. Increase in number of the common stock of treasury stock of 164,430 shares consists of the increase of
830 shares by the purchase of odd stock and the increase of 163,600 shares by the purchase based on the
resolution of the board of directors.

2. Matters related to New Shares Subscription Ri

ht and New Treasury Stocks Subscription Right

Number of shares subject to the new share subscription rights |
Classes of {shares) Bi::c:r;:;‘:m
- shares subject Increase in the Decreasein | Attheendof | .iirent interim
Classification Details of new share to the new At the end of | interi the current the current consolidated
subscription rights share previous ourreny 1'3 e:dm interim interim accountin
subscription consolidated consolidal consolidated | consolidated eriod &
rights fiscal year | "N | accounting | accounting (thoEsand yen)
pen period period
Sg:ﬂ?;i::lr;g New share s_ubscriplion rights . . . . . 8961
(Parent) as stock option '
Total - - - - - 8,961
3. Matters concerning Dividends
(1) Dividend Amount
Total amount of Dividend per share
Resolution Type of stock dividends P Record date Effective date
{thousand yen) (yen)
" General meeting of
shareholders held on June Common stock 1,170,580 33.00 March 31, 2006 June 30, 2006
29, 2006

(2) Out of dividends whose record date belongs to the current interim consolidated accounting period, the

effective date of dividend is after the end of the interim consolidated accounting period:

No applicable matter.
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Current interim consolidated accounting period (From April 1, 2007 to September 30, 2007)
1. Matters concerning Types and Total Number of Outstanding Shares and Types and Number of Shares of

Treasury Stock
Number of shares at the Number of shares Number of shares Number of shares at the
end of previous increased in the current decreased in the current | end of the current interim
consolidated fiscal year interim consolidated interim consolidated consolidated accounting
(shares) accounting period (shares) | accounting period (shares) period (shares)
Outstanding shares
Common stock (Note) 1 36,547,029 2,600 - 36,549,629
Total 36,547,029 2,600 - 36,549,629
Treasury stock
Common stock (Note) 2 1,556,189 777 --- 1,556,966
Total 1,556,189 777 1,556,966

(Note) 1.

Increase in total number of outstanding shares of common stock of 2,600 shares is due to the exercise of

new share subscription rights (including exercise of preemptive rights under the former Commercial
Code, Article 280-19, paragraph 1).
2. Increase in number of the common stock of treasury stock of 777 shares is due to the purchase of odd

stock.

2. Matters related to New Shares Subscription Ri

ght and New Treasury Stocks Subscription Right

Number of shares subject to the new share subscription rights Balance at the
h
Sh(a:ll'gsssselfb?:ct . ares])) i At the end of end of the
. i ccrease in € end ol | current interim
o Details of new share to the new At the end of lncreasn_: n ".he the current the current ;
Classification subscription rights share : current interim ik itk consolidated
subseription coigl:ili?i:tscd consolidated co;:;ﬁzl!:ted cotllrs]:)el;::l?led accou.ming
igh accounting \ . period
rights fiscal year period accounting accounting | (housand yen)
period period
Submitting New share subscription rights
Company . P g 53,565
as stock option
(Parent)
Total - - - - - 53,565
3. Matters concerning Dividends
(1) Dividend Amount
Total amount of . .
Resolution Type of stock dividends D1v1dc?dc|:l)cr share Record date Effective date
(thousand yen) Y
Genceral meeting of
shareholders held on June Common stock 909,761 26.00 March 31, 2007 June 29, 2007
28, 2007

(2) Out of dividends whose record date belongs to the current interim consolidated accounting period, the
effective date of dividend is after the end of the interim consolidated accounting period:
No applicable matter,
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Previous consolidated fiscal year (From April 1, 2006 to March 31, 2007)
1. Matters concerning Types and Total Number of Qutstanding Shares and Types and Number of Shares of
Treasury Stock

Number of shares at the Number of shares Number of shares Number of shares at the
end of previous increased in the current decrcased in the current end of the current
consolidated fiscal year | consolidated accounting | consolidated accounting | consolidated accounting
{shares) pericd (shares) period {shares) period (shares)
Outstanding shares
Common stock Note | 36,526,129 20,900 — 36,547,029
Total 36,526,129 20,900 - 36,547,029
Treasury stock
Common stock  Note 2 1,053,997 502,192 --- 1,556,189
Total 1,053,997 502,192 - 1,556,189
(Note} 1. Increase in total number of outstanding shares of common stock of 20,900 shares is due to the exercise of new

share preemptive rights (including exercise of preemptive rights under the former Commercial Code, Article
280-19, paragraph 1).

2. Increase in number of the common stock of treasury stock of 502,192 shares consists of the increase of 2,192
shares by the purchase of odd stock and the increase of 500,000 shares by the purchase based on the
resolution of the board of directors.

2. Matters related to New Shares Subscription Right and New Treasury Stocks Subscription Right

Classes of Number of shares subject to the new share subscription rights Ralance at the
shares subject (sharﬁl)) he end of end of the
] ecreasein | Attheendo P
H Increase in the current nterim
e Details of h t .
Classification ctal 5.0 _ncw.s are 0 the new At the ,:nd of current interirm th'e cul:rent th: cur_'rem consolidated
subscription rights share previous . interim interim :
- . consolidated . . accounting
subscription consolidated . consolidated | consolidated .
. accounting . . period (thousand
rights fiscal year eriod accounting accounting
P period period yen)
Submit
ubmitting New share subscription
Company | his as stock option - - - - - 27,937
(Parent) & P

Total 27,937

3. Matters concerning Dividends

(1) Dividend Amount
Resolution Type of stock Total amount of dividends Dividend per Record date Effective date
{thousand yen) share (yen)
General meeting of
shareholders held on June | Common stock 1,170,580 33.00 March 31, 2006 June 30, 2006
29, 2006

(2) Out of dividends whose record date belongs to the current consolidated fiscal year, the effective date of
dividend is the following consolidated fiscal year:
A resolution is expected as follows.

Total amount of
Resolution Type of stock | dividends (thousand
yen}

Underlying assets of | Dividend per

dividends share (yen) Record date Effective date

General meeting of
shareholders held on Common stock 909,761 Eamed surplus 26.001 March 31, 2007 June 29, 2007
June 28, 2007
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(Notes Related to Interim Consolidated Cash Flow Statement)

Previous Interim Consolidated Accounting
Period
(April 1, 2006 to September 30, 2006)

Current Interim Consolidated Accounting
Pericd
(April 1, 2007 to September 30, 2007)

Previous consolidated fiscal year
(April 1, 2006 1o March 31, 2007)

Relationship between the final figures of
cash and cash equivalents at end of the
interim period and the amounts of items

shown in the interim consolidated balance

Relationship between the final figures of
cash and cash equivalents at end of the
interim pericd and the amounts of items

shown in the interim consolidated batance

Relationship between the final figures of
cash and cash equivalents at end of the year
and the amounts of items shown in the

consolidated balance sheets.

{As of March 31, 2007

(in thousands of yen
¥5,342,698

longer than three months_ A¥1,285,000

sheets. sheets.
(As of September 30, 2006 {As of September 30, 2007
(in thousands of yen) {in thousands of yen
Cash and deposits ¥6,833,261 Cash and deposits ¥6,081,976 Cash and deposits
Fixed term deposits for a term Fixed term deposits for a term Fixed term deposits for a term
_longer than three months A¥745.000 lenger than three months  A¥1.015,000
Cash and cash equivalents  ¥6,088,261 Cash and cash equivalents  ¥5,066.976 Cash and cash equivalents

¥4.057.698
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(Notes Related to Leasing Transaction)

The previous interim consolidated accounting period
(April 1, 2006 to September 30, 2006)

The current interim consolidated accounting period

{April 1, 2007 to September 30, 2007)

The previous consolidated fiscal year {April 1, 2006
to March 31, 2007)

Finance-lease transactions except for which titles to
the leased items are deemed to be transferred to the
lessee.

1. The amount equivalent to acquisition prices of
leased assets, the amount equivalent to
accumulated depreciation costs, amount
equivalent to accumulated impairment losses,
and the balance at the end of the interim period

Finance-lease transactions except for which titles to
the leased ttems are deemed to be transferred to the
lessee.

The amount equivalent to acquisition prices of
leased assets, the amount equivalent to
accumulated depreciation costs, amount
equivalent to accumulated impairment losses,
and the balance at the end of the interim period

Finance-lease transactions except for which titles to
the leased items are deemed to be transferred to the
lessee.

1. The amount equivalent to acquisition prices of
leased assets, the amount equivalent to
accumulated depreciation costs, accumulated
amount of impairment losses, and the balance
at the end of the term

{Thousands of yen) (Thousands of yen) (Thousands of yen
Amount | o Amount | Amount | L0
equivalent 0 Balance at equivalent 1o Balance at equivalent 10 Bal t
10 interim 10 interim to ancea
... pccumulated] L ... pccumulated] ... @ccumulated period end
acquisition 4 . .| period end acquisition . .| period end acquisition 4 o
rices epreciation prices depreciation| prices epreciation
P costs costs costs
Machinery Machinery Machinery
equipment equipment equipment
& delivery 14,910 8,446 6,463 & delivery 11,202 7.493 3,708 & detivery 11,202 6,373 4,828
equipment cquipment equipment
Toolsand | 4059 | 47651 36408 Toolsand } 20031 | 52,776 | 21,254 Toolsand | g 503 | s3002| 28710
fixtures fixtures fixtures
Other 217,302 52,969 164,332 Other 229,658 84,205 145,452 Other 217,929 63,248 154,640
Total 316,271 109,066 | 207,205 Total 314,892 144 476 170,416 Total 310,934 122,754 188,180

{Notes) The amount equivalent to acquisition
prices are calculated on an interest paid included
basis because the prepaid lease balance makes up
such a small portion of tangible asset balance at
the end of interim period.

2. Amount cquivalent to prepaid lease balance
at the end of interim period, elc.
Amount equivalent to prepaid lease balance
at the end of interim period

(Thousands of yen)
Less than | year ¥58,141
More than 1 year ¥145.063
Total: ¥207,205

(Note) The amount equivalent (o the prepaid
lease balance at the end of the interim
peried is calculated on an interest paid
included basis because this balance
makes up such a small portion of
tangible asset balance at the end of
interim period.

3. Prepaid lease payments, reversal amount of
lease assets impairment account, depreciation
cost equivalents and impairment losses:

{Thousands of yen)
(1) Prepaid lease payments: ¥29.283
(2) Depreciation cost equivalent;  ¥29,283

4. Method for calculating depreciation cost
equivalent:
The straight line method is adopted, where
the period of lease is set as the useful life and
the salvage value is set at zero.
(Regarding Impairment Losses)
There is no impairment loss allocated to lease

assets.

{Note) Same as on the lefl.

Amount equivalent to prepaid lease balance
at the end of interim period, ete.

Amount equivalent to prepaid lease balance
at the end of interim period

{Thousands of yen)
Less than 1 year ¥56,452
More than | year ¥113,963
Total: ¥170416

(Note) Same as on the lefi.

Prepaid lease payments, reversal amount of
lease assets impairment account, depreciation
cost equivalents and impairment losses:
(Thousands of yen)
(1) Prepaid lease payments: ¥29,493
(2) Depreciation cost equivalent:  ¥29,493

Method for calculating depreciation cost
equivalent:

Same as on the left.

(Regarding Impairment Losses)

Same as on the lefi.

(Note} The amount equivalent to acquisition
prices are calculated on an interest paid included
basis because the prepaid lease balance makes up
such a small portion of tangible asset balance at
the end of term.

2. Amount equivalent to prepaid [ease balance
at the end of term, ete,
Amount equivalent to prepaid lease balance
at the end of term

(Thousands of yen}
Less than 1 year ¥57,827
More than | year ¥130,352
Total: ¥188,180

{Note) The amount equivalent to the prepaid
lease balance at the end of the term is
calculated on an interest paid included
basis because this balance makes up such
a small portion of tangible asset balance
at the end of term.

3. Prepaid lease payments, reversal amount of
lease assets impairment account, depreciation
cost equivalents and impairment losses:

{Thousands of yen)
(1) Prepaid lease payments: ¥60,744
(2) Depreciation cost equivalent:  ¥60,744

4,  Methoed for calculating depreciation cost
equivalent:

Same as on the lefi,

{Regarding Impairment Losses)
Same as on the left.
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(Notes Related to Securities)
End of previous interim consolidated accounting period (as of September 30, 2006)
1. Other Market Value bearing Securities
(in thousands of yen)

Value shown on Interim
Acquisition Cost Consolidated Balance Balance
Sheet
(1) Equity Shares 440,811 2,027,639 1,586,827
(2) Others 239,596 251,242 11,646
Total 680,407 2,278,882 1,598,474

2. Major Securities Not Marked to Market
(in thousands of yen)

Value shown on Interim Consolidated Balance
Sheet
Other Securities
Unlisted Shares 434,116
Others 166,959

End of current interim consolidated accounting period (as of September 30, 2007)
1. Other Market Value bearing Securities
(in thousands of yen)

Value shown on Interim
Acquisition-Cost Consolidated Balance Balance
Sheet
(1) Equity Shares 937,212 2,515,998 1,578,785
(2) Others 242,755 254,167 11,411
Total 1,179,968 2,770,165 1,590,196

2. Major Securities Not Marked to Market
(in thousands of yen)

Value shown on Interim Consolidated Balance
Sheet
Other Securities
Unlisted Shares 590,136
Others 142,706

(Note) In the current consolidated fiscal year, with regard to the securities without market value, impairment of
¥167,924,000 was made.
In this connection, in impairment of securities without market value, all of them are impaired if the interest
of the Company in net asset value of the pertinent company at the end of year has decreased by over 50%
against acquisition cost. If it has decreased by 30-50%, impairment is made for the necessary amount,
taking recoverability into consideration.
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End of previous consolidated fiscal year (as of March 3, 2007)
1. Other Market Value bearing Securities

(in thousands of yen)

Value shown on
Acquisition Cost Consolidated Balance Balance
Sheet
(1) Equity Shares 940,703 2,454,093 1,513,390
(2) Others 243,043 255,187 12,143
Total 1,183,746 2,709,280 1,525,534

2. Major Securities Not Marked to Market

{(in thousands of yen}

Value shown on Consolidated Balance Sheet

Other Securities
Unlisted Shares
Others

275,421
122,287

(Note) In the current consolidated fiscal year, with regard to the securities without market value, impairment of

¥5,424,000 was made.

In this connection, in impairment of securities without market value, all of them are impaired if the interest
of the Company in net asset value of the pertinent company at the end of year has decreased by over 50%
against acquisition cost. If it has decreased by 30-50%, impairment is made for the necessary amount,
taking recoverability into consideration.

{Notes Related to Derivative Transactions)
Previous interim consolidated accounting period (April 1, 2006 to September 30, 2006), Current interim
consolidated accounting period (Apri] 1, 2007 to September 30, 2007), and Previous consolidated fiscal year

(April 1, 2006 to March 31, 2007)

No applicable matters as our Group does not use derivative transactions.
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(Stock Option, etc.)

Previous Interim Consolidated Accounting Period (From April 1, 2006 to September 30, 2006)

1. Amount of Expenses appropriated and Item in the Current Interim Consolidated Accounting Period

conceming Stock Option

Sales cost, Selling, General & Admin. Expenses

¥8.961 thousand

2. Details of Stock Option granted in the Current Interim Consolidated Accounting Period

Stock Option for Directors as the compensation in 2006

Classification and number of persons to be
granted

Directors of the Company: 7 persons

Number of stock options granted by type of
stock

Common stock: 39,000 shares

Granted Date

August 1, 2006

Condition for Ascertained Claim

Condition for ascertained claim is not attached, but the

condition for exercising the right is as follows;

- To be in position of Director of the Company at the time
of exercising right.

Subject period of service

1 year and 11 months (From August 1, 2006 to June 30,
2008)

Period for exercising rights

From: July 1, 2008
To: June 30, 2011

Price of exercising rights (yen)

1,810

Fair valued unit price at the granted date (yen)

433

Stack Option for Employees in 2006

Classification and number of persons to be
granted

Employees of the Company: 216 persons ‘
Directors and Employees of subsidiaries of the
Company: 5 persons

Number of stock options granted by type of
stock

Common stock: 199,000 shares

Granted Date

August 1, 2006

Condition for Ascertained Claim

Condition for ascertained claim is not attached, but the

condition for exercising the right is as follows:

- To be an employee of the Company or a director or an
employee of the subsidiaries of the Company at the time
of exercising rights.

Subject pertod of service

1 year and 11 months (From August 1, 2006 to June 30,

2008)

Period for exercising rights

From: July 1, 2008
To: June 30, 2011

Price of exercising rights (yen)

1,810

Fair valued unit price at the granted date (yen)

433
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Current Interim Consolidated Accounting Period (From April 1, 2007 to September 30, 2007)

1.

concerning Stock Option

Sales cost, Selling, General & Admin. Expenses

Amount of Expenses appropriated and Item in the Current Interim Consolidated Accounting Period
¥25,868 thousand

Details of Stock Option granted in the Current Interim Consolidated Accounting Period

Stock Option for Employees in 2007

Classification and number of persons to be

granted

Employees of the Company; 217 persons
Directors and Employees of subsidiaries of the
Company: 6 persons

Number of stock options granted by type of

stock

Common stock: 200,000 shares

Granted Date

August 1, 2007

Condition for Ascertained Claim

Condition for ascertained claim is not attached, but the

condition for exercising the right is as follows:

- To be an officer or an employee of the Company or a
Director or an employee of the subsidiaries of the
Company at the time of exercising rights.

Subject period of service

2009)

1 year and 11 months (From August 1, 2007 to June 30,

Period for exercising rights

From: July 1, 2009
To: June 30, 2012

Price of exercising rights (yen)

1,187

Fair valued unit price at the granted date (yen)

293

Previous Consolidated Fiscal Year (From April 1, 2006 to March 31, 2007)

1. Amount of Expenses appropriated and Item in the Current Consolidated Fiscal Year concerning Stock

Option

Sales cost, Selling, General & Admin. Expenses

¥27,937 thousand

Details of Stock Option existing during the Current Consolidated Fiscal Year

Stock Option in 2001

Stock Option in 2002

Classification and number of
persons to be granted

Directors of the Company: 7 persons
Employees of the Company: 191 persons

Directors of the Company: 7 persons
Employees of the Company: 200 persons
Directors and Employees of a subsidiary
of the Company: 14 persons

Number of stock options granted
by type of stock

Common stock: 260,000 shares

Common stock: 301,800 shares

Granted Date

August 10, 2001

August 9, 2002

Condition for Ascertained Claim

Condition for ascertained claim is not
attached, but the condition for exercising
the right is as follows:

- The person who is granted preemptive
rights must also be a Director or an
employee of the Company at the time
of exercising the rights.

Condition for ascertained claim is not
attached, but the condition for exercising
the right is as follows:

- To be a Director or an employee of the
Company or a subsidiary of the
Company at the time of exercising the
rights,

Subject period of service

1 year and 11 months
{From August 10, 2001 to June 30,
2003)

1 year and 11 months
(From August 9, 2002 to June 30,
2004)

Period for exercising rights

From: July 1, 2003
To: June 30, 2006

From: July 1, 2004
To: June 30, 2007

Price of exercising rights (yen)

1,504

1,744

Fair valued unit price at the
granted date (yen)
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Stock Option in 2003

Stock Option in 2004

Classification and number of
persons to be granted

Directors of the Company: 6 persons
Employees of the Company: 204 persons
Directors and Employees of a subsidiary
of the Company: 9 persons

Employees of the Company: 217 persons
Directors and Employees of affiliated
companies of the Company: 12 persons

Number of stock options granted
by type of stock

Common stock: 286,600 shares

Common stock: 233,400 shares

Granted Date

August 5, 2003

August 4, 2004

Conditton for Ascertained Claim

Condition for ascertained claim is not
attached, but the condition for exercising
the right is as follows:

- To be a Director or an employee of the
Company or a subsidiary of the
Company at the time of exercising the
rights.

Condition for ascertained claim is not
attached, but the condition for exercising
the right is as follows:

- To be an employee of the Company or a
Director or an employee of the
affiliated companies of the Company at
the time of exercising the rights.

Subject period of service

1 year and 11 months
(From August 5, 2003 to June 30,
2005)

| year and 11 months
{From August 4, 2004 to June 30,
2006)

Period for exercising rights

From: July 1, 2005
To: June 30, 2008

From: July 1, 2006
To: June 30, 2009

Price of exercising rights (yen)

2,954

4,393

Fair valued unit price at the
granted date (yen)
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Officers' retirement bonuses
Stock option in 2005

Employees, etc.
Stock option in 2005

Classification and number of
persons to be granted

Directors of the Company: 6 persons

Employees of the Company: 211 persons
Directors and Employees of affiliated
companies of the Company: 11 persons

Number of stock options granted
by type of stock

Common stock: 39,700 shares

Common stock: 206,300 shares

Granted Date

August 1, 2005

August 4, 2005

Condition for Ascertained Claim

Condition for ascertained claim is not
attached, but the condition for exercising
the right is as follows:

- Eligible persons may exercise the new
share subscription rights only at the
time of their retirement from office of
directors of the Company; provided,
however, that the ¢ligible persons may
exercise the new share subscription
rights during the period between the
following day of the date of retirement
(hereinafier referred to as the
“Commencement Date of Exercising
Right™} and the date elapsing ten (10)
days from the Commencement Date of
Exercising Right.

In the event that the eligible person has
died, among his/her heirs, only the
spouse, children and direct ancestors of
the first degree may exercise the new
share subscription rights; provided,
however, that heirs may exercise the
new share subscription rights during the
period between following day of the
retirement of the eligible person by
death and the date elapsing three (3)
months from that date.

Condition for ascertained claim is not
attached, but the condition for exercising
the right is as follows:

- To be an employee of the Company or
a director or an employee of the
affiliated companies of the Company at
the time of exercising the rights.

-

Subject period of service

Not determined.

1 year and 11 months
{From August 4, 2005 to June 30,
2007)

Period for exercising rights

From: August 1, 2005
To: July 31, 2025

From: July t, 2007
To: June 30, 2010

Price of exercising rights (yen)

2,637

Fair valued unit price at the
granted date (yen)

36



Compensation to Directors
Stock option in 2006

Employees, etc.
Stock option in 2006

Classification and number of
persons to be granted

Directors of the Company: 7 persons

Employees of the Company: 216 persons
Directors and Employees of an affiliated
company of the Company: 5 persons

Number of stock options granted
by type of stock )

Common stock: 39,000 shares

Common stock: 199,000 shares

Granted Date

August 1, 2006

August 1, 2006

Condition for Ascertained Claim

Condition for ascertained claim is not

attached, but the condition for exercising

the right is as follows:

- To be in position of a Director of the
Company at the time of exercising
rights.

Condition for ascertained claim is not
attached, but the condition for exercising
the right is as follows:

- To be an employee of the Company or a
director or an employee of a subsidiary
of the Company at the time of
exercising the rights.

Subject period of service

1 year and 11 months
(From August 1, 2006 to June 30,
2008)

1 year and 11 months
(From August 1, 2006 to June 30,
2008)

Period for exercising rights

From: July 1, 2008
To: June 30, 2011

From: July 1, 2008
To: June 30, 2011

Price of exercising rights (yen)

1,810

1,810

Fair valued unit price at the
granted date {yen)

433

433

(Segment Information)

Segment Information by Business Category
Previous interim consolidated accounting period (From April 1, 2006 to September 30, 2006)

As a result of liquidation of Arisawa Sporting Goods Co., Ltd, which conducted other businesses in

the previous consolidated fiscal year, in the current interim consolidated accounting period, either

ratio of sales and operating profit of other businesses to the total sales and total operating profit of all

segments is significantly below 10%, and this is expected to continue in the future, statement of

segment information by business category is omitted.

Current interim consolidated accounting period (From April 1, 2007 to September 30, 2007)
The respective amounts of sales and operating profits from manufacturing and sales business of
industrial application materials, etc., exceed 90% of the total sales and the total operating profit of all
segments, the description of segment information by business category is omitted.

Current consolidated fiscal year (From April 1, 2006 to March 31, 2007)
As a result of liquidation of Arisawa Sporting Goods Co., Ltd, which conducted other businesses in
the previous consolidated fiscal year, in the current consolidated fiscal year, either ratio of sales and
operating profit of other businesses to the total sales and total operating profit of all segments is
significantly below 10%, and this is expected to continue in the future, statement of segment
information by business category is omitted.

Segment Information by Location
There is no applicable matter as there is no consolidated subsidiary or overseas branch office located in
any country or region other than Japan for the previous interim consolidated accounting period (from
April 1, 2006 to September 38, 2006), current interim consolidated accounting period (from April 1,
2007 to September 30, 2007) and previous consolidated fiscal year (from April 1, 2006 to March 31,

2007).
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Overseas Sales
Previous interim consolidated accounting

period {From April 1, 2006 to September 30, 2006)

Asia North America Other regions Total
1. Overseas Sales (thousand yen) 7,213,222 2,852,351 346,643 10,412,217
1I. Consolidated Sales (thousand yen) 24,431,730
M. Proportion of Overseas Sales to Consolidated
Sales (%) 29.5 11.7 14 42.6
Current interim consolidated accounting peried {From April 1, 2007 to September 30, 2007)
Asia North America Other regions Total
1. Overseas Sales (thousand yen) 7,785,120 261,747 5,473 8,052,341
I1. Consolidated Sales {thousand yen) 15,937,302
I11. Proportion of Qverseas Sales to Consolidated
Sales (%) 39.1 1.3 0.0 404
Previous Consclidated Fiscal Year (From April 1, 2006 to March 31, 2007)
Asia North America Other regions Total
L. Overseas Sales {thousand yen) 13,446,676 3,893,809 464,708 17,805,194
I1. Consolidated Sales (thousand yen) 42,652,842
M. Proportion of Overseas Sales to Consolidated
315 9.1 1.1 41.7

Sales (%)

{(Note) 1.

The regions are classified by geographical proximity.

2. The respective regions are composed of the following countries.

Asia;
North America:

Korea, China, Taiwan, Malaysia, etc.
USA and Canada

3. Overseas sales are the sales (including indirect exports) by the Company and consolidated subsidiaries of

countries or areas other than Japan.

38




(Per share information)

The previous interim consolidated
accounting period (April 1, 2006 to
September 30, 2006}

The current interim consolidated
accounting peried (April 1, 2007 to
September 30, 2007)

The previous consolidated fiscal year
(April 1, 2006 1o March 31, 2007)

Net asset per share ¥1,21595
Net profit per share
for the interim period ¥45.13

Fully diluted net profit per share

for the interim period ¥45.04

Net asset per share

Net profit per share
for the interim period

Fully diluted net profit per share

for the interim period

¥1,236.95 | Net asset per share ¥1,231.45
Net profit per share
¥28.90 | for the current term ¥62.83

¥28.87

Fully diluted net profit per share
for the current term

¥62.75

(Note) Net profit per share and fully diluted net profit per share for the interim (cutrent) period are calculated on the basis of

the following:

The previous interim
consolidated accounting
period (April 1, 2006 to

September 30, 2006)

The current interim
consolidated accounting
period (April 1, 2007 to

September 30, 2007)

The previous consolidated
fiscal year (April 1, 2006
to March 31, 2007)

Net profit per share for the interim
(current) period

Net Profit for the interim (current)
period {thousands of yen)

1,599,522

1,011,211

2,213,543

Amounts that are not attributable to
common share holders (thousands of

yen}

Net profit for common shares for the
interim (current) period (thousands of

yen)

1,599,522

1,011,211

2,213,543

Average number of shares during the
term

35,440,415

34,991,310

35,232,991

Fully diluted net profit per share for the
interim (current) period

Adjusted amount of net profit for the
interim (current) period (thousands of

yen)

Increase in number of common shares

66,151

38,415

41,361

(Of those, number of new share
subscription rights)

(66,151)

(38.415)

(41,361}

The outline of potential dilution includes
no dilution in the calculation of net profit
per share after dilution for the interim
(current) period due to the absence of
dilutive effects:

Three types of new share
subscription rights
issued undet the former
Commercial Code
{Number of new share
subscription rights:
6,036 shares).

Five types of new share
subscription rights
issued under the former
Commercial Code
(Number of new share
subscription rights:
8,957 shares).

Five types of new share
subscription rights
issued under the former
Commercial Code
(Number of new share
subscription rights:
8,492 shares).
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(Significant subsequent events)

The previous interim consolidated The current interim consolidated . .
. . - . . . The previous consolidated fiscal year
accounting period (April 1, 2006 to accounting period (April 1, 2007 to (April 1, 2006 to March 31, 2007)
September 30, 2006) September 30, 2007) Pt ’

. Acquisition of Treasury Stocks --- -
The Company adopted a resolution at
the board of directors’ meeting held
on July 25, 2006 to acquire treasury
stocks under the provisions of Article
156 of the Corporation Law the
reading of which has been changed to
be applied under the provisions of
Article 165, paragraph 3 of the
Corporation Law, and acquisition of
treasury stocks has been carried out.

(1} Details of resolution at the board of

directors’ meeting to acquire
treasury stocks
(i} Reasons for Acquisition of
Treasury Stocks
To carry out expeditious capital
policy.
(ii) Details of Acquisition
1} Type of shares to be acquired
Common shares of the
Company
2) Total number of shares to be
acquired
500,000 shares (upper limit)
3) Total acquired amount of shares
¥1,250,000,000 {upper limit}
4) Period for purchasing treasury
stocks
From August 1, 2006 to January
19, 2007

(2) Status of Acquisition
The Company completed on
November 1, 2006 the purchase of all
shares based on the resolution
through market purchase on the
Tokyo Stock Exchange.

The details are as follows,

(i} Number of shares of treasury

stocks acquired
500,000 shares

(11} Total amount of acquisition price

¥762,472,000

In this regard, among the above
acquisition, for the purchase after
October 1, 2006, the total acquisition
number was 336,400 shares and the

total amount of acquisition was
¥484,132 thousand.
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(1) Interim Financial Statement
1} Interim Balance Sheet

End of previous interim accounting | End of current interim accounting [ncrease or  |Condensed balance sheet for previous
period period decrease fiscal year
{As of Septernber 30, 2006) {As of September 30, 2007) against the (As of March 31, 2007)
Com- Com- previous Com-
ftem Note Amount position| Amount position| interim period Amount 0sition|
(thousand yen) ratio (thousand yen) ratio | (Thousands of (thousand yen) ralio
(%) (%) yen) (%)
(Assels)
I. Current Assets
1. Cash and deposits 5,331,121 4,396,712 3,776,726
2. Notes receivable *6 | 2,363,720 1,283,536 1,730,943
i
3. Accounts 9,898,705 8,699,934 6,876,113
receivable
4. Inventories 7,046,654 5,792,095 5,237,430
5. Deferred taxable 182,192 243,700 243,700
assels
6. Others 1,175,464 1,124,634 1,300,857
Allowance for
doubtful accounts A45,888 AT2,516 249,125
Total Current Assets 25951971 | 532 21,468,097 | 479 A4,483.873 19,116,647 | 454
IL. Fixed Assets
1, Tangible fixed
assels
*
(1) Buildings ‘; 6,681,363 6,373,303 6,468,595
(2) Machineryand | *1 | ¢ 599 g3 5,897,220 6,340,324
Equipment 2
(3) Land *2 1,391,077 1,391,077 1,391,077
{4) Construction in 623,808 1,083,946 583,003
progress
*
(5) Others ,; 711,338 710,679 717,482
Total Tangible Fixed 16,007,490 15,456,226 15,500,483
Assets
2 Intangible Fixed 143,397 129,765 120,960
ssets
3. Tnvestments and
other assets
(1) Investment 2,754,649 3,379,290 2.982.268
Securities
(2) Stocks of
affiliated 3,309,501 3,915,047 3,881,368
companies
(3) Others 843,203 737,324 758,147
Allowance for
doubtful debts A207,757 A286,760 A256,908
Total investments and 6,699,597 7,744,902 7,364,875
other assets
Toral Fixed Assels 22,850,485 [ 46.8 23,330,894 | 521 480,409 22,986,318 [ 546
Total Assets 48,802,456 | 100.0 44,798,992 | 100.0 £4,003,463 42,102,966 | 100.0
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7 7[;erioar period decrease fiscal year
{As of September 30, 2006) (As of September 30, 2007) against the {As of March 31, 2007)
Com- Com- previous Com-
ltem Note Amount position Amount position| interim period Amount position|
(thousand yen) ratio (thousand yen) ratio | (Thousands of {thousand yen) ratio
(%) (%) yen) (%)
(Liabilities}
I. Current Liabilities
1. Notes payable *% 6,502,566 4,689,914 3,018,574
2. Accounts payable 4,925,787 4,103,931 2,547.407
= »
3. Short-term 20 190,000 190,000 190,000
borrowings 4
4. Accrued income 774,078 295,339 142,973
tax and others
5-Equipmentnotes | o6 | 41 375 767,975 753,760
payable
6 llowance for 819,818 410315 317,262
ONUsSCs
7. Others *5 1,173,173 1,053,700 730,095
T[l),lia;bﬁﬁrirezm 15,046,701 | 3058 1,500,077 | 257 a3s35523 8,600,074 | 204
[1. Fixed Liabilities
I :.)"ff’r.rfd taxable m,Im 346,197 332,224
iabilitics
2. Others 75,998 53,867 75,831
Total Fixed Liabilities 347,730 0.7 400,064 0.9 52,333 408,055 1.0
Total Liabilities 15,394,432 | 315 11,911,241 26.6 A3,483,190 9,008,130 | 21.4
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period

(As of September 30, 2007)

ltem

Note

Amoum
(thousand yen)

Com-
lposition]
IP

ratio

(%)

Amount
{thousand yen)

Com-
[position
ratio
(%)

BRERR AT A
decrease
against the
previous
interim period
{Thousands of
yen)

fiscal year
{As of March 31, 2007

S AR AR R AR AR A IR R T R

Amount
(thousand yen)

position;

Com-

ratio
%)

(Net Assets)

1. Shareholders’
Equity

1. Capital
2. Capilal surplus

(1) Capital reserve
Total capital surplus

3. Eamed surplus

(1) Revenue
reserve

(2) Other carned
surplus
Reserve for
dividends
Reserve for
advanced
depreciation of
fixed assets
Reserve for
special
depreciation
Contingent
reserve
Eamed surplus
carried forward

Total Earned Surplus

4. Treasury stock

Total shareholders’
equity
{I. Valuation and
Translation
Difference, etc.
|. Other sccurities
valuation
differences
Total valuation and
translation difference,
etc.
I1E. New Share
Subscription Rights

Total Net Assets

Total Liabilities and
Net Assets

7,117,251

6,229,282

6,229,282

748,262

171,600

59,989

2,489

18,130,000

2,698,887

21,811,229

A2,734,400

14.6

7,117,253

6,229,282

12.8

6,229,282

748,262

171,600

51,440

564

19,130,000

1,658,472

447

AS.6

32,433,362

965,701

66.5

2.0

965,701

8,961

2.0

0.0

33,408,024

68.5

48,802,456

100.0

21,760,340

A3.211,154

159

13.9

4A50,888

A486,753

7,117,251

6,229,282

6,229,282

748,262

171,600

51,440

564

18,130,000

2,910,894

31,895,721

938,463

2.1

AS537,640

AR7.237

938,463

53,565

2.

0.1

A27,237

44,603

32,887,751

734

A520,273

44,798,992

100.0

A4,003,463

22,012,762

A3,210,282

32,149,013

917,884

917,584

27,937

33,094,836

42,102,966

16.9

14.8

A6

76.3

2.2

22

0.1

78.6

160.0
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<) Intenm sStatément o1 Income

L . . o : . Increase or | Condensed statement of income for
Previous interim accounting period | Current interim accounting period .
h ’ decrease previous fiscal year
(From April 1, 2006 (From April 1, 2007 : .
to September 30, 2006) to September 30, 2007) against the (From April 1, 2006
P ' i previous to March 31, 2007)
interim period
Amount Amounl N Amount o
ftem Note (thousand yen) (%) (thousand yen) (%) (mo;i:l;ds of (thousand yen) (%)
1. Sales 22,907,321 | 100.0 18,664,494 ) 100.0 24,242,827 39,672,925 | 100.0
11. Sales Cost 19,650,429 | 3858 16,370815 [ 877 A3279,613 34774811 | 877
Gross profit on sales 3,256,892 14.2 2,293,678 123 A963,213 4,898,113 123
111. Selling and General
Administration 1,728,076 15 1,526,794 8.2 A201,282 3,127,136 7.9
Expenses
Operating profit 1,528,815 6.7 766,884 4.1 A761,931 1,770,976 44
IV. Non-Operating * 967,057 | 42 678697 | 36|  A288359 1,281,288 | 3.2
Revenue
V. Non-Operating *2 149,595 | 0.7 240907 | 13 91,311 407,983 | 1.0
Expense
Ordinary profit 23462771 102 1,204,674 6.4 41,141,603 2,644,281 6.6
V1. Extragrdinary 3 14308 | 0.1 2495 | 00 ALLSI3 577,201 | 15
Profit
V1. Exiraordinary * 17331 | 0.1 207228 | It 189,897 744250 | 19
Losses
Interim {current)
net profit before 2,343,254 1 102 999,940 53 51,343,313 2,477,232 6.2
taxes, etc.
Corporate income
tax, local resident |y | 906 405 342,600 689,000
tax, and enterprise
tax
Adjustment of
corporate income | *6 - 788,005 34 342,600 18 A445,405 31,450 720,450 18
tax, etc.
Interim (current)
net profit 1,555,248 6.8 657,339 35 A897,908 1,756,781 44
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3) Staternent of Interim Shareholders’ Equity Fluctuation
Previous interim accounting period (From April 1, 2006 to September 30, 2006)

Shareholders’ Equity
Capital sumlus Eamed sumlus
Capital Earned Treasury Sharg::llders’
e Capital Total capital Ame Other earned | Total eamned stock .
surplus M equity
reserve surplus surplus  *2 surplus
reserve
Balance as of March 31, 2006
7,101,486 20,678,298 | 21,426,561 | A2,444,136 | 32,287 427
(in thousands of yen)
Fluctuating amount during
the intetim accounting period
[ssue of new shares 15,764 15,764 15,764 31,529
Dividend of surplus  *1 A1,170,580 | A1,170,580 Al1,170,580
Interim net profit 1,555,248 1,555,248 1,555,248
Acquisition of treasury :
stack A280,263 A280,263
Fluctuating amount of
items other Lhan
shareholders’ equity
during the interim
accounting period (net
amount)
Total fluctuating amount
during the interim accounting 15,764 15,764 15,764 - 384,668 384,668 A280,263 135,934
period  (in thousands of yen)
Balance as of September 30, | 7117551 | 6329282 | 6229282 | 748262 | 21,062,966 | 21,811,229 | A2.724,400 | 32433362
2006 (in thousands of yen)
Valuation and translation
difference, etc.
Total
New share
Olher. valuation sul:s:riptil;m Total Net
revaluation and righ Assets
. ghts
balance of | translation
securities | differences,
elc.
Balance as of March 31, 2006
) 1,073,469 | 1,073,469 | 33,370,897
(in thousands of yen)
Fluctuating amount during
the interim accounting period
Issue of new shares 31,529
Dividend of surplus  *1 A1,170,580
Interim net profit 1,555,248
Acquisition of treasury A280,263
stock
Fluctuating amount of
items other than
sharcholders’ equity
during the interim A107,768 A107,768 8,951 A98,806
accounting period (net
amount)
Total fluctuating amount
during the interim accounting |  A107,768 A107,768 8,961 37,127
period  (in thousands of yen)
Batance as of September 30, 965,701 965,701 8,961 | 33,408,024

2006 (in thousands of yen)

{Note) *1 This is the item of profit appropriation at the general meeting of shareholders held in June 2006.

*2 Details of other eamed surplus are as follows.
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Reserve for

Reserve for : Earned
Reserve for advanced special account Reserv_c for Contingent surplus
dividend d iation of advanced special reserve cammied Total
wvidends fe[Pr:; a dcprccialion of dcprccia[ion f d
of fixed assets| g 4 accnte orwa
Balance as of March 31, 2006
(in th 45 of yen) 171,600 4,608 41,166 4415 16,130,000 4,326,507| 20,678,298
in thousands of yen
Fluctuating amount during the interim
accounting period
Accumulation of reserve for
advanced depreciation of fixed 62,859 A62.,859 --
assets {Note)
Reversal of reserve for advanced
depreciation of fixed assets (Note) ATATS 7413 -
Reversal of reserve for special
account of advanced depreciation of A41,166 41,166 -
fixed assets {Note)
Reversal of reserve for special
depreciation (Note) 41,925 1,925 -
(AJ::JCTulauon of contingent-reserve 2,000,000 42,000,000 .
Dividend of surplus (Note) ALL170,580( A1,170,580
Interim net profit 1,555,248 1,555,248
Total fluctuating amount during the
inlerim accounting pertod 55,380 Ad1,166 AL925[  2,000,000] 21,627,619 384,668
(in thousands of yen)
Balance as of September 30, 2006
171,600 59,989 - 2,489( 18,130,000 2,698,887 21,062,966

(in thousands of yen)

(Note) This is the item of profit appropriation at the general meeting of shareholders held in June 2006.
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Current interim accounting period (From April 1, 2007 to September 30, 2007)

Shareholders’ Equity
Capital 1 Eamed 1
ap:tn surplus ameda surplus Toia]
Capital Capital Total capital sE\;!rr;lii Other eamed | Total eamed Treasury stock Sha::};?llscrs
reserve surplus reserve surplus (Note) surplus
Bal f March 31, 2007
dlance a5 of Mare 7017250 | 6229282 | 6229282 | 748262 | 21264500 | 22012762 | A3210282 | 32,149,013
(in thousands of yen)
Fluctuating amount during the
interim accounting period
Issue of new shares 2 2
Dividend of surplus A909,761 AS09,761 A909,761
[nterim net profit 657,339 657,339 657,339
Acquisition of treasury stock A8T2 A8T2
Fluctuating amount of items
other than sharcholders’ equity
during the interim accounting
period (net amount)
Total fluctuating amount during
the interim accounting period  (in 2 -— - -— A252,422 A252,422 ABT2 A253,291
thousands of yen)
Balance as of September 30, 2007 | 4 115953 | 6229282 | 6229282 748,262 | 21,012,077 | 21,760,340 | A3211,154 | 31,895,721
(in thousands of yen)
Valuation and wranstation difference,
ic. New share
Other revaluation | Total valuation subscription rights Total Net Assets
balance of and translation
securities differences, etc.
Bal f March 31, 2007
alance as of Mareh 22, = 917,884 917,884 27,937 33,094 836
{in thousands of yen)
Fluctuating amount during the interim
accounting period
Issue of new shares 2
Dividend of surplus A909,761
Interim net profit 657,339
Acquisition of treasury stock A872
Fluctuating amount of items other than
sharcholders” equity during the interim 20,579 20,579 25,627 46,206
accounting period {net amount)
Total fluctyating amount during the interim 20,579 20579 25,627 207,084
accounting period  (in thousands of yen)
Bal f
falance a5 of September 30, 2007 938,463 938,463 53,565 32,887,751
(in thousands of yen}
(Note) Details of other earned surplus are as follows.
Reserve for Reserve for
Reserve for advanced . Contingent | Eamed surplus
L. . special . Total
dividends depreciation of depreciation reserve carried forward
fixed assets i
Bal f March 31, 2007
alance as ot Mare . 171,600 51,440 s64 | 18,130,000 2910894 | 21,264,500
{in thousands of yen)
Fluctuating amount during the interim
accounting period
Accumulation of contingent reserve (Note) 1,000,000 A1,000,000 -—
Dividend of surplus (Note) 4909761 A%09,761
Interim net profit 657,339 657,339
Total fluctuating amount during the interim
accounting period (in thousands of yen) - - - 1,000,000 41,252,422 4252422
Bal I September 30, 2007
alance as of Seplember 7 171,600 51,440 564 | 19,130,000 1658472 21012077
(in thousands of yen)
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Statement of shareholders’ equity fluctuation of previous fiscal year
{From April 1, 2006 to March 31, 2007)

Sharcholders’ Equity
Capital surplus Earned surplus
Capital Earned Treasury Shar"tl:‘g;?lldcrs'
P Capital Total capital ame Other carned | Total earned stock .
surplus N equity
reserve surplus surplus  *1 surplus
reserve
Balance as of March 31, 2006
. 7,101,486 6,213,517 6,213,517 748,262 | 20,678,298 | 21,426,561 | A2,444,136 | 32,297,427
(in thousands of yen} )
Fluctuating amount during
the fiscal year
Issue of new shares 15,764 15,764 15,764 31,529
Dividend of surplus
A1,170,580 | A1,170,580 A1,170,580
(Note 2)
Current net profit 1,756,781 1,756,781 1,756,781
Acquisition of treasury -
stock A766,145 A766,145
Flucrating amount of
items other than
shareholders’ equity
during the fiscal year (net
amount)
Total fluctuating amount
during the fiscal year 15,764 15,764 15,764 586,201 586,201 | A766,145 | Al48414
(in thousands of yen)
Balance as of March 31, 2007
i 7,112,251 6,229,282 6,229,282 748262 | 21,264,500 | 22,012,762 | A3,210,282 | 32,149,013
{in thousands of yen)
Valuation and translation
difference, etc.
Total New share
Othmt valuation subscription Total Net
revaluation and Hgh Assets
. ghts
balance of | translation
securities | differences,
etc.
Balance as of March 31, 2006
, 1,073,469 1,073,469 - | 33,370,897
{in thousands of yen)
Fluctuating amount during
the fiscal year
Issue of new shares 31,529
Dividend of surplus
A1,170,580
(Note 2)
Current net profit 1,756,781
Acquisition of treasury AT66,145
stock
Fluctuating amount of
items other than
sharcholders’ equity A155,584 A155,584 27937 Al127,647
during the fiscal year (net
amount)
Total fluctuating amount
during the fiscal year A155584 |  Al155,584 27937 | A276,06
(in thousands of yen)
Balance as of March 31, 2007
. 917,884 917,884 27,937 | 33,094,836
{in thousands of yen)
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(Note) 1. Details of other earned surplus are as follows.

Reserve for
Reserve for . Earned
Reserve for advanced [SPecial account Rcserv.c for Contingent surplus Total of other
o - of advanced special . eamed
dividends | depreciation d iation of L reserve camied )
f fixed assets epreciation of | depreciation forward surplus
o fixed assets
Balance ‘(’fn"“;x‘;mg L’fzyg?g 171,600 4,608 41,166 4415 | 16130000 | 4326507 | 20,678,208
Fluctuating amount during the fiscal
year
Accumulation of reserve for
advanced depreciation of fixed 62,859 62,859 -—-
assets (Note 2)
Reversal of reserve for advanced
depreciation of fixed assets (Note 2) ATATI TAT
Reversal of reserve for advanced
depreciation of fixed assets 48,548 8,548 e
Reversal of reserve for special
account of advanced depreciation of 441,166 41,166 -
fixed assets (Note 2)
Reversal of reserve for special
depreciation (Note 2) A1,923 1,925 -
Reversal of reserve for special A1,925 1.025 o
depreciation ’ '
?}:}:;;r;l;latmn of contingent reserve 2,000,000 | 42,000,000 .
Dividend of surplus (Note 2) AL170,580 | A1,170,580
Current net profit 1,756,781 1,756,781
Total fluctuating amount during the
fiscal year -- 46,831 Ad1,166 A3.850 2,000,000 | Al 415613 586,201
(in thousands of yen)
Balance as of March 31, 2007 171,600 51,440 se4 | 18130000 | 2910804 | 21264500

(in thousands of yen)

2. This is the item of profit appropriation at the general meeting of shareholders held in June 2006.
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Underlying Substantial Matters for Preparation of Interim Financial Statements

[tem

The previous interim accounting period
(April 1, 2006 to September 30, 2006)

The current interim accounting period
{April I, 2007 to September 30, 2007)

The previous fiscal year (April 1, 2006
to March 31, 2007)

1. Valuation standard and
method of valuing
assels:

(1) Securities
Stocks of the subsidiaries and
affiliated companies:
Vatued at cost using the gross
average method
Other Securities:
Securities where a market value
is available:
Valued at the current price
based on the market value on
the interim closing day, elc.
(All revaluation balance is
transferred directly to the net
assets and the sales cost is
calculated by the gross average
methods.)
Securities where a market value
is unavailable:
Valued by the gross average
method at cost.
{2) Denivatives:
Valued at the current price.
(3) Inventories:
Finished
goods/Merchandise/Semi-finished
goods/Work in progress:
Cost method using first-in, first-
out method.
Raw materials/Stores:
Cost method using gross
average method.

(1) Securitics
Stocks of the subsidiardes and
affiliated companies:
Same as on the lefi.

Other Securities:
Securities where a market value
is available:
Same as on the left.

Securities where a market value
is unavailable:
Same as on the left.

@)~

(3) Inventories:
Finished
goods/Merchandise/Semi-finished
goods/Work in progress:
Same as on the left.

Raw materials/Stores:
Same as on the lefl.

(1) Secunties
Stocks of the subsidiaries and
affibated companies:
Same as on the left.

Other Securities:

Securities where a market value

is available:
Valued at the current price
based on the market value on
the closing day, etc. (All
revaluation balance is
transferred directly to the net
assets and the sales cosl is
calculated by the gross averags
methods.)

Securities where a market value

is unavailable:
Same as on the left.

@~

(3) Inventories:
Finished
goods/Merchandise/Semi-finished
goods/Work in progress:
Same as on the left.

Raw materials/Stores:
Same as on the lefl.

2. Depreciation method
for fixed assets

(1) Tangible fixed assets:
Declining balance method
The straight line depreciation
method is used for buildings
acquired after April 1, 1998
{excluding facilities connected
to buildings).
The durable length of time is as
follows:
Buildings & structures:
15-31 years
Machinery & equipment:
8 - 2 years

{1) Tangible fixed assets:
Same as on the left.

(Changes in Accounting Policy)
In connection with the amendment
of the Corporation Tax Law, from
the current interim accounting
period, depreciation method was
changed to the method under the
amended Corporation Tax Law for
the tangible fixed assets acquired
after April 1, 2007.
As a result, operating profits
decreased by ¥10,179 thousand
and ordinary profit and interim net
profit before taxes, etc., decreased
by ¥12,110 thousand.

(1) Tangible fixed assets:
Same as on the left.
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item

The previous interim accounting period
(April 1, 2006 to September 30, 2006)

The current interim accounting period
(April 1, 2007 10 September 30, 2007)

The previous fiscal year {April 1, 2006
to March 31, 2007}

(2) Intangible fixed assets:
Straight line method
However, straight line method
is adopted for software for own
use based on the period of in-
house useful life (5 years).

(Additional Information)
In connection with the amendment
of the Corporation Tax Law, for
the assets acquired before March
31, 2007, by applying the
depreciation method under the
Corporation Tax Law before
amendment, the difference in the
amount equal to 5% of the
acquired cost and the reminder
price is evenly depreciated for five
years from the following fiscal
year of the fiscal year in which
they reached 5% of the acquisition
cost and recorded in the
depreciation cost.
As a result, operating profits
decreased by ¥22,370 thousand
and ordinary profit and interim net
profit before taxes, etc., decreased
by ¥37,841 thousand.
{2) Intangible fixed assets:
Same as on the lefi.

(2} Intangible fixed assets:
Same as on the left,

3. Posting standard for
allowances:

(1) Allowance for doubtful accounts:
In order to reserve for losses
from defaults on claims, a write-

" down as non-collectible has been
charged at the actual rate of
default for normal claims, and
has been charged on the basis of
the expected amount of default
in each instance for specified
claims such as those which
present concemns about default.

(2) Reserve for bonuses
In order to prepare for expenscs
of bonuses to employees,
expenses of the current interim
accounting period are booked as
reserve based on estimation.

(3) Reserve for retirement allowance:
The projected amount of
retirement benefit liabilities and
pension assets as of the end of the
current interim accounting period
has been booked in order to
provide for retirement benefits to
employees.

The difference based on actuarial
accounting will be expensed from
the following fiscal year,
according to the straight line
method over a fixed number of
years (five years) within the
average period of remaining
service of the employees at the
time the difference occurred.

In this connection, the submitting
company has appropriated
¥441,766 thousand to prepaid
pension expenses as pension
assets at the end of the current
interim accounting period
exceeding the liability for
retirement benefits.

(1) Allowance for doubtful accounts:
Same as on the left.

(2) Reserve for bonuses
Same as on the left.

(3) Reserve for retirement allowance:
The projected amount of
retirement benefit liabilities and
pension assets as of the end of the
current interim accounting period
has been booked in order to
provide for retirement benefits to
employees.

The difference based on actvarial
accounting will be expensed from
the following fiscal year,
according to the straight line
method over a fixed number of
years (five years) within the
average peried of remaining
service of the employees at the
time the difference occurred.

In this connection, the submitting
company has appropriated
¥425,386 thousand to prepaid
pension expenses as pension
assets at the end of the current
interim accounting period
exceeding the lability for
retirement benefits.

(1} Allowance for doubtful accounts:
Same as on the lefi.

{2) Reserve for bonuses
[n order to prepare for expenses
of bonuses to employees, the
estimated amount is booked as
reserve for the year,

(3) Reserve for retirement
allowance:

The projected amount of
retirement benefit liabilities and
pension assets as of the end of the
fiscal year has been booked in
order to provide for retirement
benefits to employees.
The difference based on actuarial
accounting will be expensed from
the following fiscal year,
according to the straight line
method over a fixed number of
years (five years) within the
average petiod of remaining
service of the employees at the
time the difference occurred.
In this connection, the submitting
company has appropriated
¥421,251 thousand to prepaid
pension expenses as pension
assets at the end of the current
fiscal year exceeding the liability
for retirement benefits,
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Hem

The previous interim accounting pertod
{April 1, 2006 to September 30, 2006)

The current interim accounting period
{April 1, 2007 to September 30, 2007)

The previous fiscal year (April 1, 2006
to March 31, 2007)

(Additional Information)
The Company shifted to a defined
benefit corporate pension plan
from a qualified retirement
pension plan as of April 1, 2007.
Impact in connection with the said
change in the plan on operating
profit, ordinary profit and interim
net profit before taxes, etc., is
minor.

. Standards for

converting foreign
currency denominated
assets and liabilities
into yen

Foreign currency denominated assets
and liabilities are converted into yen
at the spot exchange rate, eic., on the
closing day of the interim accounting
period, and the difference in
conversion is entered as income or
loss.

Same as on the left.

Foreign currency denominated assets
and liabilities are converted at the
spot exchange rate, etc., on the
closing day of the term, and the
difference in conversion is entered as
income or loss.

. Treatment of leasing

Finance leasing transactions other

Same as on the left.

Same as on the left.

matters for preparation
of interim financial
statements {financial
slatements)

consutmption tax, etc.
Accounting treatment of
consumption tax, etc., employs a
tax-excluded system.

consumption tax, etc.
Same as on the lefi.

transactions than those for which ownership is
deemed 1o be fully transferred to the
lessee are treated in the same way as
ordinary leasing transactions.
. Other important Accounting treatment of Accounting treatment of Accounting treatment of

consumption tax, etc.
Same as on the left.
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Liaanges 1 subsiantial UNACriying viaticrs 101 rrepdarailon ol Inicrnin rinancial olaltcments

The previous interim accounting period
(April 1, 2006 to September 30, 2006)

The current interim accounting period
(April 1, 2007 to September 30, 2007)

The previous fiscal year (April 1, 2006 to
March 31, 2007)

(Accounting Standards for Representation
of Net Assets in the Balance Sheet)
From the current interim accounting
period, “Accounting Standards for
Representation of Net Assets in the
Balance Sheet” {Issue No. 5 of
Accounting Standards for Business
Enterprises, December 9, 2005) and
“Guidelines for Application of
Accounting Standards for
Representation of Net Assets in the
Balance Sheet” (Issue No. 8 of
Application Guidelines of Accounting
Standards for Business Enterprises,
December 9, 2005) have been applied.
The amount equal to the previous Total
Stockholder Equity is ¥33,399,063
thousand.
In this regard, Net Assets in the interim
balance sheet in the current interim
accounting period is prepared in
compliance with the revised rules for
interim financial statements in
connection with the revised rules for
interim financial statements.
(Accounting Standards for Stock Option,
eic.)
From the current interim accounting
period, “Accounting Standards for
Stock Option, etc.” (Issue No. 8 of
Accounting Standards for Business
Enterprises, December 27, 2005) and
“Application Guidelines of Accounting
Standards for Stock Option, etc.”
(Issue No. 11 of Application
Guidelines of Accounting Standards
for Business Enterprises, May 31,
2006) have been applied.
As a result, operating profit, ordinary
profit and interim net profit before
taxes, etc., decreased by ¥8,961
thousand.

{Accounting Standards for Representation

of Net Assets in the Balance Sheet)
From the current fiscal year,
“Accounting Standards for
Representation of Net Assets in the
Balance Sheet” (Issue No. 5 of
Accounting Standards for Business
Enterprises, December 9, 2005) and
“Guidelines for Application of
Accounting Standards for
Representation of Net Assets in the
Balance Sheet” (Issue No. 8 of
Application Guidelines of Accounting
Standards for Business Enterprises,
December 9, 2005) have been applied.
The amount equal to the previous
Total Stockholder Equity is
¥33,066,898 thousand.
In this regard, Net Assets in the
balance sheet in the current fiscal year
is prepared in compliance with the
revised rules for financial statements
in connection with the revised rules
for financial statemenis.

(Accounting Standards for Stock Option,

etc.)
From the current fiscal year,
“Accounting Standards for Stock
Option, etc.” (Issue No. 8 of
Accounting Standards for Business
Enterprises, December 27, 2005) and
“Application Guidelines of
Accounting Standards for Stock
Option, etc.” (Issue No. 11 of
Application Guidelines of Accounting
Standards for Business Enterprises,
May 31, 2006) have been applied.
As a result, operating profit, ordinary
profit and current net profit before
taxes, etc., decreased by ¥27,937
thousand.
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{Notes Related to Interim Balance Sheet)

End of Previous Interim Accounting Period (as of

September 30, 2006)

End of Current Interim Accounting Period (as of

September 30, 2007)

Previous fiscal year
(as of March 31, 2007)

Security assets:

*1 Accumulated depreciation of tangible fixed

assels
¥22,472.554 thousand

*2 Assets provided as security and secured debt

are as follows:

(in thousands of yen)

Security assets:

*| Accumulated depreciation of tangible fixed

assets
¥24,282,602 thousand

*2 Assets provided as security and secured debt

are as follows:

(in thousands of yen)

Security assets:

Short tem borrowings 150,000 {150,000)

The figures in the brackets show mortgages of
the Factory Foundation and its liabilities.

3 Liabilitics on guarantee

(1) Liabilities on guarantee for borowings of
affiliated companies from financial

institutions:
(in thousands of yen)
Eagle Co., Ltd. ¥1.000
Total ¥1,000

(2) Liabilities on guarantee for purchase debt
of affiliated companies from the clients
(in thousands of yen)
Arisawa Kenpan Co,, Ltd. ¥7,081

(3) —

*4 The company has executed an overdraft

agreement with five correspondent banks for
the purpose of ¢fficient procurement of
operating capital. The following are unused
lines of credit based on these agreements as of
the end of the current interim accounting
period:

(in thousands of yen)

Buildings 4,174,160 (4,174,160) Buildings 3,860,865 (3,860,865)
Structures 112,232 (112,232) Structures 95,460 (95,460)
Machinery and equipment Machinery and equipment
3,376,015 (3,376,015) 2,545,452 (2,545,452)
Tools and fixtures 58,627 (58,627) Tools and fixtures 41,583 (41,583)
Land 258.342 (191,025) Land 258,342 (191,025)
Total 7,979,377 (7,912,060) Total 6,801,703 (6,734,386)
Secured debt: (in thousands of yen)| Secured debt: (in thousands of yen)

Short tem borrowings 150,000 (150,000)

The figures in the brackets show mortgages of
the Factory Foundation and its liabilities.

3 Liabilitics on guarantee

(ay —

(2) Liabilities on guarantee for purchase debt
of affiliated companies from the clients
(in thousands of yen)
Arisawa Kenpan Co., Ltd. ¥4,971

(3) Guaranieed obligations of deposit money
deposited in connection with transfer of
business of subsidiaries

SURFCO HAWAIL INC. ¥20,200 thousand

*4 The company has executed an overdraft

agreement with five correspondent banks for
the purpose of efficient procurement of
operating capital. The following are unused
lines of credit based on these agreements as of
the end of the current interim accounting
period:

(in thousands of yen)

*1 Accumulated depreciation of tangible fixed

assels
¥23,152,708 thousand

*2 Assets provided as security and secured debt

are as follows:

(in thousands of yen)

Buildings 3,999,730 (3,999,730)
Structures 103,273 (103,273)
Machinery and equipment
2,899,218 (2,899,218)
Tools and fixtures 48,975 {48,975)
Land 258,342 (191,025)
Total 7,309,540 (7.242.223)
Secured debt: (in thousands of yen)

Short tem borrowings 150,000 (150,000)

The figures in the brackets show mortgages of
the Factory Foundation and its liabilities.

3 Liabilities on guarantee

(U -

(2) Liabilities on guarantee for purchase debt
of affiliated companies from the clients
(in thousands of yen)
Arisawa Kenpan Co., Ltd. ¥5,292

(3) Guaranteed obligations of deposit money
deposited in connection with transfer of
business of subsidiaries

SURFCO HAWALL INC. ¥20,658 thousand

*4 The company has executed an overdraft

agreement with five correspondent banks for
the purpose of efficient procurement of
operating capital. The following are unused
lines of credit based on these agreements as of
the end of the current fiscal year:

(in thousands of yen)

Current account overdmfis ¥5,450,000 Current account overdrafts ¥5,450,000 Current account overdrafis ¥5,450,000
Draw-downs ¥190,000 Draw-downs ¥190,000 Draw-downs ¥190,000
Net ¥5,260,000 Net ¥5,260,000 Net ¥5,260,000

*5 Suspense payment consumption tax, etc., and

suspense receipt consumption tax, etc., are set
off and the set off amount is included in
“Others” of current liabilities.

*6 Notes to be Matured at the end of Interim

Period
For accounting treatment of notes to be
matured at the end of interim period, it is
setiled as of the clearance date of noles. As
the end of the current interim accounting
period fall on a bank holiday, the notes 1o be
matured at the end of the next interim period
are included in the balance at the end of
interim period.

(in thousands of yen)

Notes receivable ¥355,833
Notes payable ¥241,458
Equipment notes payable ¥35,618

*5 Same as at the left.

*6 Notes (o be Matured at the end of Interim

Period
For accounting treatment of notes Lo be
matured at the end of interim period, it is
settled as of the clearance date of notes. As
the end of the current interim accounting
period fall on a bank holiday, the notes to be
matured at the end of the next interim period
are included in the balance at the end of
interim period.

(in thousands of yen)

Notes receivable ¥169,622
Notes payable ¥109,475
Equipment notes payable ¥111,445

L1

*6 Notes to be Matured at the end of the period

For accounting treatment of notes to be
matured at the end of the period, it is settled
as of the clearance date of notes. As the end of
the current fiscal year fall on a bank holiday,
the notes to be matured at the end of the next
period are included in the balance at the end
of the period.

(in thousands of yen)

Notes receivable ¥244,317
Notes payable ¥136,572
Equipment notes payable ¥50,830
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Previous Interim Accounting Period
(Apnil 1, 2006 10 September 30, 2006)

Current Interim Accounting Period
(Apnl 1, 2007 wo September 30, 2007)

Previous fiscal year
(April 1, 2006 to March 31, 2007)

*1 Material non-operating profits
(in thousands of ycn1

Interest received ¥13,123

Dividend received ¥685,834
Rent ¥151,177
*2 Material non-operating expenses
(in thousands of yen
Interest paid ¥677
Rent payment ¥100,909
Transfer to allowance for
doubtful accounts ¥25,712
*3 Material extraordinary profits
(in thousands of yen
Profit on sale of investment securities¥10,277
Profit on sale of fixed assets ¥3,866
*4 Material extraordinary losses
(in thousands of yen
Loss on retirement of fixed assets  ¥11,306
Transfer to allowance for
doubtful accounts ¥3,600
Loss on sale of fixed assets ¥1,424
5 Effectuated depreciation
(in thousands of yen
Tangible fixed assets ¥1,155,456
Intangible fixed assets ¥20.383
Total ¥1,175,839
*6 Since tax effect accounting by the simplified

method is applied 10 Tax expenses in the
current interim accounting period, adjustment
of corporate income tax, efc. is included in

“Corporale income tax, local resident tax and

enterprise tax.”

*1 Material non-operating profits
(in thousands of yen

Interest received ¥17,961
Dividend received ¥426,627
Rent ¥159,410
*2 Matenial non-operating expenses
(in thousands of yen
Interest paid ¥1,114
Rent payment ¥125,710
Transfer to allowance for
doubtful accounts ¥39,657
Exchange loss ¥26,428
*3 Material extraordinary profits
(in thousands of yen)
Profit on sale of fixed assets ¥2,000
Profit on sale of investment securities  ¥254
*4 Malerial extraordinary losses
(in thousands of yen
Valuation loss on investment
securities ¥167,924
Valuation loss on stocks of subsidiaries¥27,751
5 Effectuated depreciation
(in thousands of yen
Tangible fixed assets ¥1,131,069
Intangible fixed assets ¥21,527
Total ¥1,152,596

*6 Same as at the left.

*1 Material non-cperating profits
{in thousands of yen

Interest received ¥31,512
Dividend received ¥699,387
Rent ¥314,070
*2 Material non-operating expenses
(in thousands of yen
Interest patd ¥1,595
Rent payment ¥213.017
Transfer to allowance for
doubiful accounts ¥85,204
Loss of investment association ¥45,280
*3 Material extraordinary profits
. (in thousands of yen
Profit on sale of investment securities¥513,965
Profit on sale of fixed assets ¥17,598
*4 Matenial extraordinary losses

(in thousands of yen)

Loss on retirement of inventories  ¥561,344
Loss on retirement of fixed assets  ¥111,124
Loss on sale of fixed assels ¥1424

Effectuated depreciation
(in thousands of yen
Tangible fixed assets ¥2425424
Intangible fixedassets _ ¥41.223
Total ¥2,466,647
‘6 —
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Previous interim accounting period (From April 1, 2006 to September 30, 2006)
Matters concerning Types and Number of Shares of Treasury Stock

Number of shares at the
end of previous fiscal
year (shares)

Number of shares
increased in the current
interim accounting
period (shares)

Number of shares
decreased in the current
interim accounting
period {shares)

Number of shares at the
end of the current
interim accounting
period (shares)

Common stock (Note)

1,053,997

164,430

1,218,427

Total

1,053,997

164,430

1,218,427

{(Note) Increase in number of the common stock of treasury stock of 164,430 shares consists of the increase of 830
shares by the purchase of odd stock and the increase of 163,600 shares by the purchase based on the resolution of
the board of directors.

(Notes Related to Statement of Interim Shareholders’ Equity Fluctuation)
Current interim accounting period (From April 1, 2007 to September 30, 2007)
Matters concemning Types and Number of Shares of Treasury Stock

Number of shares at the
end of previous fiscal
year (shares)

Number of shares
increased in the current
interim accounting

Number of shares
decreased in the current
interim accounting

Number of shares at the
end of the current
interim accounting

period (shares) period (shares) period (shares)
Common stock (Note) 1,556,189 771 - 1,556,966
Total 1,556,189 777 - 1,556,966

(Note) Increase in number of the common stock of treasury stock of 777 shares is due to the purchase of odd stock.

Previous fiscal year (From April 1, 2006 to March 31, 2007)
Matters concemning Types and Number of Shares of Treasury Stock

Number of shares at the
end of previous fiscal

Number of shares
increased in the current

Number of shares
decreased in the current

Number of shares at the
end of the current fiscal

year (shares) fiscal year(shares) fiscal year(shares) year(shares)
Common stock (Note) 1,053,997 502,192 --- 1,556,189
Total 1,053,997 502,192 - 1,556,189

(Note) Increase in number of the common stock of treasury stock of 502,192 shares consists of the increase of 2,192
shares by the purchase of odd stock and the increase of 500,000 shares by the purchase based on the resolution of
the board of directors.
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[The previous interim accounting period (April 1, 2006 The current interim accounting period (April 1, 2007
to September 30, 2006) to September 30, 2007)

The previous fiscal year (April 1, 2006 to March 31,
2007)

Finance-lease transactions except for which titles to
the leased items are deemed to be transferred to the
lessee.

1. The amount equivalent to acquisition prices of | 1.
leased assets, the amount equivalent to
accumulated depreciation costs, amount
equivalent to accumulated impairment losses,
and the balance at the end of the interim period

Finance-lease transactions except for which titles to
the leased ilems are deemed to be transferred to the
lessee.

The amount equivalent to acquisition prices of | 1.
leased assets, the amount equivalent to
accumulated depreciation costs, amount
equivalent to accumulated impairment losses,
and the balance at the end of the interim period

Finance-lease transactions except for which titles to
the leased items are deemed to be transferred to the
lessee.

The amount equivalent to acquisition prices of
leased assets, the amount equivalent to
accumulated depreciation costs, amount
equivalent to accumulated impairment losses,
and the balance at the end of the term

(Thousands of yen) {Thousands of yen) ({Thousands of yen)
Amount Amoum Amount
An.munt equivalent A‘!“’“"‘ equivalent An}ount equivalent
equivalent Balance at equivalent Balance at equivalent
to lo intenim 1o to interim to to Batance at
.. hocumulated) ... Bccumulated, ‘s ccumulated period end
acquisition . .| period end acquisition .. | period end acqu:smon? .
. depreciation . depreciation . [depreciation
prices prices prices
costs OS5l costs
Toolsand | ga0s9 | 47651 | 36408 Toolsand | p4031| 52776 | 21254 Toolsand | gy g3 | 53002 | 28710
fixtures fixtures fixtures
Other 207,091 56,162 150,929 (nher 215,739 81,885 133,854 Other 204,010 62,128 141,542
Total 291,151 103,813 187,338 Total 289,771 134,662 155,109 Total 285,814, 115221 170,593

(Notes) The amount equivalent to acquisition {Note) Same as on the lefl,
prices are calculated on an interest paid included
basis because the prepaid lease balance makes up
such a small portion of 1angible asset balance at

the end of interim period.

(Note) The amount equivalent to acquisition
prices are calculated on an interest paid included
basis because the prepaid lease balance makes up
such a small portion of tangible asset balance at
the end of term.

2. Amount equivalent to prepaid lease balance
at the end of interim period, etc.
Amount equivalent to prepaid lease balance
at the end of interim period

Amount equivalent to prepaid lease balance
at the end of interim period, ctc.

Amount equivalent to prepaid lease balance
at the end of interim period

Amount equivalent to prepaid lease balance
at the end of term, etc.

Amount equivalent to prepaid lease balance
at the end of term

(Thousands of yen) (Thousands of yen) (Thousands of yen)
Less than 1 year ¥51,581 Less than | year ¥51,892 Less than ! year ¥53,267
More than ] year ¥133.756 More than 1 year ¥103.216 More than | year ¥117,326
Total: ¥187,338 Total; ¥155,109 Total: ¥170,593

(Note) The amount equivalent to the prepaid (Note) Same as on the left.
lease balance at the end of the interim period is
calculated on an interest paid included basis
because this balance makes up such a small

portion of tangible asset balance at the end of

(Note) The amount equivalent to the prepaid
lease balance at the end of the term is calculated
on an interest paid included basis because this
balance makes up such a small portion of
tangible asset balance at the end of term.

assets.

interim period.

equivalent:
The straight line method is adopted, where
the period of lease is set as the useful life and
the salvage value is set at zeto.
{Regarding Impairment Losses)
There is no impairment loss allocated to lease

equivalent:

Same as on the left.

{Regarding Impairment Losses)
Same as on the left.

equivalent:

Same as on the left.

{Regarding Impairment Losses)
Same as on the left.

3. Prepaid lease payments, reversal amount of 3. Prepaid lease payments, reversal amount of 3. Prepaid lease payments, reversal amount of
lease assets impairment account, depreciation lease assets impairment account, depreciation lease assets impairment account, depreciation
cost equivalents and impairment losses: cost equivalents and impairment losses: cost equivalents and impairment losses:

(Thousands of yen) (Thousands of yen) (Thousands of yen)
{1) Prepaid lease payments: ¥27,633 (1) Prepaid lease payments: ¥27.213 (1) Prepaid lease payments: ¥56,814
(2) Depreciation cost equivalent:  ¥27,633 (2) Depreciation cost equivalent:  ¥27,213 (2) Depreciation cost equivalent:  ¥56,814
4. Methed for calculating depreciation cost 4. Method for calculating depreciation cost 4. Method for calculating depreciation cost
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End of previous interim accounting period (as of September 30, 2006)

Shares of subsidiaries and affiliates that have market vatue

(in thousands of yen)

Value shown on Interim Market value Balance
Balance Sheet
Shares of affiliates 2,578,861 19,580,515 17,001,653

End of current interim accounting period (as of September 30, 2007)

Shares of subsidiaries and affiliates that have market value

{in thousands of yen)

Value shown on Interim
Balance Sheet Market value Balance
Shares of affiliates 3,160,575 13,128,948 9.968,373

End of previous fiscai year (as of March 31, 2007)

Shares of substdiaries and affiliates that have market value

(in thousands of yen)

Vam%i?:ig gﬁ;::tt crim Market value Balance
Shares of affiliates 3,130,728 18,629,864 15,499,136

57



AR LLIAALLLE QUL WAL VRS

The previous interim accounting period
(April 1, 2006 to September 30, 2006)

The current interim accounting period
(April 1, 2007 to September 30, 2007}

The previous fiscal year (April 1, 2006 to
March 31, 2007

I. Acquisition of Treasury Stocks
The Company adopted a resolution at
the board of directors’ meeting held
on July 25, 2006 to acquire treasury
stocks under the provisions of Article
156 of the Corporation Law the
reading of which has been changed to
be applied under the provisions of
Article 165, paragraph 3 of the
Corporation Law, and acquisition of
treasury stocks has been carried out.
(1) Details of resolution at the board of
directors’ meeting to acquire
treasury stocks
(1) Reasons for Acquisition of
Treasury Stocks
To carry out expeditious capital
policy.
(1) Details of Acquisition
1) Type of shares to be acquired
Common shares of the
Company
2} Total number of shares to be
acquired
500,000 shares {upper limit)
3) Total acquired amount of shares
¥1,250,000,000 (upper limit)
4) Period for purchasing treasury
stocks
From August 1, 2006 to January
19, 2007
(2) Status of Acquisition
The Company completed on
Nevember 1, 2006 the purchase of all
shares based on the resolution
through market purchase on the
Tokyo Stock Exchange.
The details are as follows.
(i) Number of shares of treasury
stocks acquired
500,000 shares
(i1) Total amount of acquisition price
¥762,472,000
In this regard, among the above
acquisition, for the purchase after
October 1, 2006, the total acquisition
number was 336,400 shares and the

total amount of acquisition was
¥484,132 thousand.
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